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Abstract:

This study addresses the problem of profitability in insurance companies and aims to analyze
and discussion the impact of liquidity and capital adequacy and debt rate of National Insurance
Company. Assuming that there is impact statistically significant for each of the independent
variables (liquidity, capital adequacy, debt rate) in the dependent variable (ROA). By using
simple regression analysis to study the relationship between each dependent variable and a
dependent variable and use the multiple regression analysis to study the impact of the
independent variables together in the dependent variable. By using SPSS statistical analysis
program. During the time from 2009 to 2016. The study showed inverse correlation but not
statistically significant between (liquidity ratio and debt rate) and (ROA), and inverse correlation
with statistically significant between (capital adequacy ratio) and (ROA).

The most important results of this study are that the National Insurance Company has a high
level of solvency to ensure the risk of failure to recover part of its funds and this ensures that
no reduction in the capital adequacy ratio (margin of solvency) is less than 150%, which is
the permissible limit. In addition, that the liquidity ratio increased during the period and this
confirms that the National Insurance Company is work to take its investment decisions to not

exposing to a financial difficulty.

Keywords: Liquidity, Capital Adequacy, debt rate, return on assets, Insurance Companies
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Model Summary

Std. Error of the

Model R R Square Adjusted R Square Estimate
1 .3802 .145 .002 .0396321814
a. Predictors: (Constant), x2
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 512 428 1.197 .276
X2 -.291- .289 -.380- -1.007- .353
a. Dependent Variable: ROA
(SPSS)zalin clajia jaaall
gisalll dygina LTSN 1(3) ad) Jsaad
ANOVAP
Model Sum of Squares df Mean Square F Sig.
1 Regression .002 1 .002 1.015 .3532
Residual .009 .002
Total .011

a. Predictors: (Constant), x2
b. Dependent Variable: ROA
(SPSS)zalin clajia jiaall

AL (0.05) ce ST 25 (Sig=0.353) dallaia¥) dall il Cun 7 3gaill digien HLad) (3) o) Jsanll uiasy
e lal) b Alsudl dilas] AN g3 i aagl adl e pani ally cdbid) Lyl (miig arall daasd s Lald
)

) o ilall B Jlall () Ailas Al Alian) AY3 53 A sage ¥ :AGEY duia il

J5 85 R =0.723 o) Cum (Joua¥) o ilally JUll () LS dass o LV Ale (4) a8y Jsanl) s
O (52:2%) 0 e aasil) Jeles dad (piig (Jpa¥) e dilally Jlall Guly LUS A (s Do A o e

76



Journal of Hama University — vol.1-No.5-2018 2018 ualdl) aaall — ¥ alaal) — slea dzala dlas

o QL) Gy S Lo cani) LalS il (gl ¢ Sl Gl A0S Ay 3l Jgua) o dilad) 8 dlialal) )il
Jpa) o xladl Jasa mlassl ) elly

Jaa¥) Ao ailadly Jlall Galy A3ES dad (G pubiall wpaailly ol ) cDlalas :(4) ad) J gand

Model Summary

Std. Error of the
Model R R Square | Adjusted R Square Estimate

1 7232 .522 443 .0296225167

a. Predictors: (Constant), x5
Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 425 135 3.158 .020
x5 -.001- .000 -.723- -2.560- .043

a. Dependent Variable: RO
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ANOQVAP
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Total .011 7
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b. Dependent Variable: ROA
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Model Summary

Std. Error of the

Model R R Square Adjusted R Square Estimate
1 .3632 132 -.013- .0399325024
a. Predictors: (Constant), x3
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 485 423 1.146 .295
X3 -.684- 717 -.363- -.954- 377
a. Dependent Variable: ROA
(SPSS)zmalin cila e Huadl)
gisall dugina JLE) :(7) ad) Jsaadl
ANOQVAP
Model Sum of Squares df Mean Square F Sig.
1 Regression .001 1 .001 .909 3772
Residual .010 6 .002
Total .011 7

a. Predictors: (Constant), x3
b. Dependent Variable: ROA

(SPSS)galin clafa juaall

Al (0.05) e ST 25 (Sig=0.37) ddlaa¥) dasdll Cialy Cum z3gaill dugina lial (7) 4y Jsaall maasy

b gl Janal ddlias) ANS 53 S aag 4l e pan ally bl ducadl (i aoell ducas Jis Lls

eay) e sl

o dsaal) (PIA e Jgd) Ao atlal) & daaiae Ly paal) Jalgall Auilan) As 53 51 aag ¥ sdall) syl
@ (87-1%) wastll Jalew o LS Tan (g8 o Bl ¥) @8l o (6F R=0.933 Ll delew of 1aa3ls (8)
Al sl e 87% o))aie Lo sk dasine dxigonall Janes Sl (ol S Ay Agaad) A e JS ¢
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Model Summary

Std. Error of the
Model R R Square Adjusted R Square Estimate

1 .9334 871 775 .0188246246

a. Predictors: (Constant), x3, x2, x5

g isalll dugina JLA3 :(9) a8y Jgaad)

ANOQOVAP
Model Sum of Squares df Mean Square F Sig.
1 Regression .010 3 .003 9.031 .0302
Residual .001 4 .000
Total .011 7

(SPSS)zalin Clajia jiaall
Sl (0-05) e &I a5 (Sig= 0.03) Lllaia¥) dasil) caaly Cun 7 3gaill Ligina 5L (9) ) Jsanll magy
dacina duag paall dalgall dglian) AVa g3 i sagail o i ally cdlind) dpmjdl) iy p2al) dpamjh by Ll
dpad) e sl
pn-13
lelsal (e ehn alajind JiE lad dgalse Gavas Bl 53 (e Jlo (g calill duilasll AS5a) cuia —
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e DAl ¢ palill Ayl A8 b JeaY) Glo el 8 Algpull Adlas) AN g3 ik aaey -
Aaly ¢ pelill Ll A8 8 Jsual) Ao Silall b Sl () AUS Lol ddlas) NS 53 ik aag -
e A8l el dyidagl) AN 3 Jpeal) o dilad) 8 dgall Jaeal dilas) AN 53 580 aae -
o Jrany (52 il A jousdts §)38 daing (Aigarall Jamay Jlall (ol A€y Aganad) dous) dusgyrall Jalsall 2ngs —
o3l aui A ke ()€ dacina Jalsall 038 Ay ol iy Gualill dshagll A5 3 Jpual) e il
87% sy 3387 oo L cion’ Cum Joua¥) e bl 3
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52 o I dalalle ) oy Galandi (el Julailf ¢ (2008) (agh ciili-1
Lalia 45431 Ao liuall Lalal) Aot Lusall a0 (B Al o)) Ao Bigall Jalgad) (2015) (silaas slaill-2
Lol cludyall b)) daalal) dlae 2011 — 2005 558l ASlal) (Gsda Ao adlally J o) Ao atlally
281-255 (a «Jg¥) 2aal) 23 alaall eyl
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Aadl gliall L Ania ) opall ClE A Aagl) o igall Jalsal) (2000) il dgenay cpn cdajlin—4
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I- Adams,M and Buckle.M, (2003), The Determinants of Corporate Financial
Performance In Bermuda Insurance Market, Applied Financial Economic, Vol 4, No 13.
2- Gashaw.A, (2012), Factors Affecting Profitability of Insurance Companies in
Ethiopia, Master of Science in Accounting and Finance, Addis Ababa University, Ethiopia.
3—- P.Kotler, (1986), marketing principle, 3rd edition — hill, international edition, London, P
174.
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