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The study aimed to identify the role of Liquidity risk in the financial performance of private 
commercial banks in Syria. To achieve this purpose, the annual data have collected from 
eleven private commercial banks during the period between 2008 -2018. The data were 
collected mainly from the financial reports of the banks. 
The independent variable represented by Liquidity risk was measured using the ratio of 
stable deposits to total deposits and the ratio of net loans to total deposits, while the 
dependent variable of financial performance was measured using the rate of return on 
equity, the rate of return on assets and the percentage of financial leverage. For the 
purpose of analyzing the study data, data panel models were used to test the relationship 
between independent and dependent variables, and a statistical program (Eviews 10) was 
used in the data analysis process. 

 

The results of the study showed a negative effect for both the ratio of stable deposits to 
total deposits and the ratio of net loans to total deposits in the rate of return on equity, 
while it showed a positive effect for both the ratio of stable deposits to total deposits and 
the ratio of net loans to total deposits in the rate of return on assets, on the other hand, 
the results of the study found that there is no effect of liquidity risk in the percentage of 
financial leverage, which indicates that liquidity risk has an impact in the financial 
performance of private commercial banks in Syria. 
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(Harelimana, 2017)"The Role of Risk Management on Financial 
Performance of Banking Institutions in Rwanda"

SPSS

(Tabari, etal., 2013)"The Effect of Liquidity Risk on the Performance of 
Commercial Banks"

Panel Data
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(Tafri, etal., 2009)"The Impact of Financial Risks on Profitability of 
Malaysian Commercial Banks: 1996-2005" 
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ROA
 EM 

EM
 ROI 

ROI  

ExcelE-views 10    
            

 

EM ROA ROE LR2 LR1 

 8.833112  0.020402  0.068617 0.552208 0.581363Mean 
 7.131700  0.005900  0.055000 0.495506 .543475 Median 
 83.68000  0.286900  0.512500 0.811492 0.934618Maximum 
 1.201200 -0.125800 -2.066100 0.263619 0.056986Minimum 
 0.890368  0.057003  0.295768 0.154386 .185769 Std. Dev 
 5.301277  2.191000 -3.980195 0.537814 -0.656720 Skewness 
 43.10799  10.20466  27.91407 2.340913 2.177292 Kurtosis 

     Observations 
E-views 10
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  - 1.000000  LR2 
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 Pooled Regression Model (PRM) 
 

 Fixed Effect Model (FEM) 

 

 Random Effect Model (REF) 
 

PRMFEM

1) ) / (N PRM
2R  FEM

2(RF=
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ROE
 ROA 

2) = (0.05, 10, 108) = 1.9105 11  1, 121  -(0.05, 11  F

 

 

ROA

= 3.8934 
(0.281574  0.022587) / (11  1)F=

)2  11  121) / (  0.281574  1(
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2) = (0.05, 10, 108) = 1.9105 11  1, 121  -(0.05, 11  F

 

 

EM
FEMREM

Hausman

H0random effects
H1Fixed Effects

 ROE 

ROE  
Correlated Random Effects - Hausman Test  
Equation: ROEEQ0301   
Test cross-section random effects  

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob. 

Cross-section random 1. 30 2 0.  
E-views 10

Chi-Square Statistic1.853730= 0.05 

 ROA 

ROA  
Correlated Random Effects - Hausman Test  
Equation: ROAEQ03   
Test cross-section random effects  

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob. 

Cross-section random 1.462913 2 0.6435 

E-views 10

= 3.7769 
(0.4215738  0.2192864) / (11  1)F=

)2  11  121) / (  0.4215738  1(
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E-views 10

 F-statistic
0.007135

Durbin-Watson
1.685747n=121
k=2dl= 1.502du= 1.582

DW

(ROA)

E-views 10

Dependent Variable: ROE   
Method: Panel EGLS  
Sample: 2008 2018   
Periods included: 11   
Cross-sections included: 11   
Total panel (balanced) observations: 121  

Variable Coefficient Std. Error t-Statistic Prob. 

C 3.162572 0.042078 1.471260 0. 584 
LR1 0.015236 0.015362 -1.310470 0. 75 
LR2 0.023751 0.003854 -1.274821 0. 62 

 Weighted Statistics   

R-squared 0. 28622 Mean dependent var 0.032374 
Adjusted R-squared 0. 1071 S.D. dependent var 0.263732 
S.E. of regression 0.061459 Sum squared resid 7.427139 

F-statistic 1.053731 Durbin-Watson stat 1.685747 
Prob(F-statistic) 0. 7135    
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Dependent Variable: ROA   
Method: Panel EGLS  
Sample: 2008 2018   
Periods included: 11   
Cross-sections included: 11   
Total panel (balanced) observations: 121  

Variable Coefficient Std. Error t-Statistic Prob. 

C 2.715623 0.0 0  0.00  0. 504 
LR1 0.027147 0.00  1. 1  0. 136 
LR2 0.031628 0.00  -1.314284 0. 358 

 Weighted Statistics   

R-squared 0. 3251 Mean dependent var 0.023614 
Adjusted R-squared 0. 6125 S.D. dependent var 0.061427 
S.E. of regression 0.061493 Sum squared resid 0.472372 

F-statistic 2.003527 Durbin-Watson stat 1.826174 
Prob(F-statistic) 0.015473    

E-views 10

 F-statistic0.015473

Durbin-Watson
n=121

k=2dl= 1.502du= 1.582
DW

(EM)

E-views 10
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Dependent Variable: EM   
Sample: 2008 2018   
Periods included: 11   
Cross-sections included: 11   
Total panel (balanced) observations: 121  

Variable Coefficient Std. Error t-Statistic Prob. 

C 4.432186 1.  .  0.0  
LR1 0.034761 0.0  -1.  0.  
LR2 0.074585 0.0  1.  0.  

 Weighted Statistics   

R-squared 0.  Mean dependent var .  
Adjusted R-squared 0. 0  S.D. dependent var . 5 8  
S.E. of regression .  Sum squared resid .841356 

F-statistic 1.  Durbin-Watson stat .724513 
Prob(F-statistic) 0.     

E-views 10

 F-statistic 
Durbin-Watson

n=121k=2
dl= 1.502du= 1.582DW
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