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Abstract:

The study aimed to identify the role of Liquidity risk in the financial performance of private
commercial banks in Syria. To achieve this purpose, the annual data have collected from
eleven private commercial banks during the period between 2008 -2018. The data were
collected mainly from the financial reports of the banks.

The independent variable represented by Liquidity risk was measured using the ratio of
stable deposits to total deposits and the ratio of net loans to total deposits, while the
dependent variable of financial performance was measured using the rate of return on
equity, the rate of return on assets and the percentage of financial leverage. For the
purpose of analyzing the study data, data panel models were used to test the relationship
between independent and dependent variables, and a statistical program (Eviews 10) was

used in the data analysis process.

The results of the study showed a negative effect for both the ratio of stable deposits to
total deposits and the ratio of net loans to total deposits in the rate of return on equity,
while it showed a positive effect for both the ratio of stable deposits to total deposits and
the ratio of net loans to total deposits in the rate of return on assets, on the other hand,
the results of the study found that there is no effect of liquidity risk in the percentage of
financial leverage, which indicates that liquidity risk has an impact in the financial

performance of private commercial banks in Syria.

Keywords: Liquidity Risk, Financial Performance, Commercial Banks.
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Gkl #Sa) aan Jalaill 3 85 E-views 10 galin Ao Excel malin dauley Sl o3 ais & 2018
e 3l i clgle Gadal K4 ) Anedl Jedlall Al e giall Ayl aladtiuls Sasiia) ail) e Lgais
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LR1 LR2 ROE ROA EM
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F(0.05, 11 -1, 121 - 11 - 2) = (0.05, 10, 108) = 1.9105 :idgnll F

Fe (0.387254 — 0.153462) / (11 - 1)
(1 -0.387254) /(121 = 11 - 2)
Conliall 3l ga A Bl 2 35as o8 by cddsanll Faad o S] dugunall Faed of Goo Les o
ROE 4Ll (3gon o Slall Jane ol il dlls
:ROA Js) o dilal) Jara zigad =
F (0.05, 11 - 1,121 = 11 = 2) = (0.05, 10, 108) = 1.9105 :dgaall F
Fe (0.281574 — 0.022587) / (11 - 1) 38034 gl F
(1-0.281574 )/ (121 = 11 = 2)

=4.5022
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EM ) 2 A gigal ®
F (0.05, 11 - 1,121 — 11 - 2) = (0.05, 10, 108) = 1.9105 :dlgaal)l F
F=  (0.4215738 — 0.2192864) / (11 - 1)
(1-0.4215738 )/ (121 - 11-2)
il z3sail oo Al Bl 2 3sas G Il Adgand) Faed e S Agenadll Fiad o o Lae oy
EM AL a8 G ) pnal) Alls 3
‘REM dilgdal) cyililly FEM Al 8l oadgal o Alalial) —2-3-12
Hausman laal gubi A e @lldg Ldlgdall il T dgalg A3l eyl >gai G Alaliall dlee S5

= 3.7769

10lada B

-Jgall sa random effects zisaill o)) tHO panll Zoca
-Jsall ga Fixed Effects zigaill o) :HI dbad) 4 4l
:ROE 4slall (Ggal) Ao dilal) Jsa pigai =

7 dsall dflgdially ALY Sl adgal Gn Alaliall Glawsp JLad) 1(7) ad) Jsaad)
ROE
Correlated Random Effects - Hausman Test
[Equation: ROEEQ0301
Test cross-section random effects
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 1.853730 2 0.5236

E-views 10 lasy) zalill ilayde 1 jaeadll
i JAlls ¢ = 0.05 e ST 0.5236 AV (sine xie 1.853730 (Chi-Square Statistic) dad of aa
il 7 3pa b AR Abal) Lyl by ccad) sp Alsdall bl 2 3sai ol ABE paell A Jod
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 dsall dpdally ALY il Ladsal o Alaliall Glawgs LA 1(8) a8, Jgand
ROA
Correlated Random Effects - Hausman Test
IEquation: ROAEQO3
Test cross-section random effects
Test Summary Chi-Sq. Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 1.462913 2 0.6435

E-views 10 Slas! malill cilajie t jradll
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il z3sar ol AN ALl ducjdll iy el s Agledall il 2 3sa ol LR axel) dum i Jod
caliall #3sall ga Ll
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T dsall dipdally AL il adsal Gu Alaliall Glawgs JLid) 1(9) a8, Jgand)
EM
Correlated Random Effects - Hausman Test
Equation: EMEQO0301
Test cross-section random effects
Test Summary Chi-Sq. Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 0.457262 2 0.4361
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AROE;; = 3.162572 — 0.015236LR1;; — 0.023751LR2;,

AROA;, = 2.715623 + 0.027147LR1;, + 0.031628LR2;,
AEM;, = 4.432186 + 0.034761LR1;, + 0.074585LR2;
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Dependent Variable: ROE

Method: Panel EGLS

Sample: 2008 2018

Periods included: 11

Cross-sections included: 11

Total panel (balanced) observations: 121

Variable Coefficient Std. Error t-Statistic Prob.

C 3.162572 0.042078 1.471260 0.0584

LR1 -0.015236 0.015362 -1.310470 0.0075

LR2 -0.023751 0.003854 -1.274821 0.0062

Weighted Statistics
R-squared 0.428622 Mean dependent var 0.032374
Adjusted R-squared 0.351071 S.D. dependent var 0.263732
S.E. of regression 0.061459 Sum squared resid 7.427139
F-statistic 1.053731 Durbin-Watson stat 1.685747
Prob(F-statistic) 0.007135

E-views 10 Slasy) melinll cilayia : jrad)
$13V1) ol aial) 8 g poall Aleaall ol paial) 80 ddyny (alsl 2 39l o (10) o) ibead) Jpand) cye Jandls

F-statistic J 4l &dlas¥l oV Lgies AN 50 af ASLD Goin o 2l Jaew Lilie (W
) il e ety 1305 dusins L)l Al o )y Les 0.05 e sral 25 0.007135 g5k
Ol (10) &) dsandl 8 53)lslly jaoal) dushall gl Jgdal) Uaall 24l Durbin-Watson ded ) 839allig
aes N=121 claalic e de 4l Aol deil) po Aisunall Lol 038 Aile diey 1.685747 ali Lol
«Wdu=1.582 5di= 1.502 o5& [LEaY) odgd Adganll dall (b %5 Ligine (g5icars k=2 Aiiveal) i yuiall
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Bl el J et o ailadl Janal duilgdal) Sl £ dgal cila i (1) a8y Jsaad)
Dependent Variable: ROA
Method: Panel EGLS
Sample: 2008 2018
Periods included: 11

(Cross-sections included: 11
Total panel (balanced) observations: 121

Variable Coefficient Std. Error t-Statistic Prob.
C 2.715623 0.001094 0.005923 0.0504
LR1 0.027147 0.005712 -1.237412 0.0136
LR2 0.031628 0.003726 -1.314284 0.0358

Weighted Statistics

R-squared 0.203251 Mean dependent var 0.023614
Adjusted R-squared 0.176125 S.D. dependent var 0.061427
S.E. of regression 0.061493 Sum squared resid 0.472372
F-statistic 2.003527 Durbin-Watson stat 1.826174
Prob(F-statistic) 0.015473

E-views 10 Slasy) zeill Cla e 1 jradl
SV el il B g paall Aliesal) clppriall 550 Ay palall z3gal) o (11) o) Biladl Jsaall (pe Jaadls
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Caridl aey N=121 claalic 2 die 4id Adgaal) L) po Auswnall Lasill o38 4ilas 2ics ¢1.826174
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Dependent Variable: EM
[Sample: 2008 2018
Periods included: 11
ICross—sections included: 11

[Total panel (balanced) observations: 121

Variable Coefficient Std. Error t-Statistic Prob.
C 4.432186 1.835124 1.326572 0.0567
LR1 0.034761 0.026415 -1.532195 0.1154
LR2 0.074585 0.072532 -1.617894 0.2326

Weighted Statistics

R-squared 0.152674 Mean dependent var 2.437165
Adjusted R-squared 0.102325 S.D. dependent var 6.756484
S.E. of regression 6.532816 Sum squared resid 2.841356
F-statistic 1.621572 Durbin-Watson stat 1.724513

Prob (F-statistic) 0.030623
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