
0220- 13No. 3vol.  University Journal of Hama

 

 

  

 

 

 
 



0220- 13No. 3vol.  University Journal of Hama

 

 

Causal Interactions between FDI, and Economic Growth in Syria 

Dr. Mhmd Ma'en Dayyoub* Dr. Roula Ismail** Hussein Hasan*** 

(Received: 9 December 2019, Accepted: 13 August 2020) 
Abstract: 

The correlation between the FDI inflow into host countries and economic development has 
been subject to rigorous research for years. In theory, the causal relation between FDI and 
GDP growth can run in either direction. On the one hand, acco -led growth 

opportunities in the host country can also cause larger inflows of FDI.  it is also possible 
that a causal relationship between FDI and economic growth does not exist, supporting the 
so-  
The aim of this study is to explore the causality relationship between Foreign Direct 
Investment and economic growth in Syria. Toda-Yamamoto analysis was used in order to 
test the hypotheses about the presence of causality between Foreign Direct Investment and 
Economic Growth. The study, which used the Annuall data covering the period between 
1990 and 2010, showed that FDI inflows does not, Granger cause economic growth in the 
long run in Syria and economic growth does not, Granger cause FDI inflows in the long run.  
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year FDI GR 
1990 0.0063 0.0758 
1991 0.0074 0.0653 
1992 0.0065 0.0744 
1993 0.0112 -0.0166 
1994 0.0211 0.0606 
1995 0.0074 0.0447 
1996 0.0055 0.1178 
1997 0.0049 0.0593 
1998 0.0048 0.0687 
1999 0.0149 0.0761 
2000 0.0138 0.1486 
2001 0.0053 0.0372 
2002 0.0060 0.0592 
2003 0.0069 -0.0068 
2004 0.0105 0.1293 
2005 0.0166 0.1088 
2006 0.0190 0.0415 
2007 0.0296 0.1266 
2008 0.0278 0.0466 
2009 0.0466 0.0004 
2010 0.0245 0.0609 


