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Abstract: 

The objective of this study was to identify the effect of inflation on the profitability of private 
commercial banks and to determine whether there is a statistically significant relationship 
between the rate of inflation and the profitability of the bank (return on equity and return on 
assets). The descriptive analytical methodology and statistical methods were used to 
achieve the objectives of the study and to analyze and interpret the data to reach 
conclusions and recommendations, and to was used test the hypotheses the package of 
programs EXCEL and SPSS, considering that the inflation rate is the independent variable 
and the profitability of the bank Ownership and Return on Assets (ROE) are the dependent 
variable The results of the statistical analysis and the hypothesis test showed a statistically 
significant effect of inflation The profitability of private commercial banks (sample study), 
has been a set of proposals, the most important of which is that each bank must have a 
specific entity to follow up the implementation of the policy and objectives of profitability, 
and the general management of the bank to ensure that the issue of profitability is managed 
effectively. 
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SPSS
Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 
1 .726a .526 .447 14.07460 
a. Predictors: (Constant), inflation 

SPSS

Coefficientsa 

Model 
Unstandardized Coefficients Standardized Coefficients 

t Sig. B Std. Error Beta 
1 (Constant) 1.850 8.022  .231 .825 

inflation .494 .191 .726 2.582 .042 
a. Dependent Variable: ROE 
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Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 
1 .708a .501 .418 2.33211 
a. Predictors: (Constant), inflation 

Coefficientsa 

Model 
Unstandardized Coefficients Standardized Coefficients 

t Sig. B Std. Error Beta 
1 (Constant) -.852- 1.329  -.641- .545 

inflation .078 .032 .708 2.455 .049 
a. Dependent Variable: ROA 
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