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Abstract:

This research aimed to examine the impact of both credit and liquidity risks on the
financial stability of banks listed on the Damascus Securities Exchange, as well as the
impact of the interaction between credit and liquidity risks on financial stability. The
research sample consisted of 11 banks during the period from 2011 to 2023. The
dependent variable was financial stability, measured by the Z-score, while the
independent variables were credit risk, measured by the ratio of non—performing loans to
total loans, and liquidity risk, measured by the ratio of total loans to total deposits.
Control variables included bank size, measured by the natural logarithm of total assets,
capital adequacy ratio, measured by the risk—weighted assets ratio, and the parallel
exchange rate. The ARDL model was used to measure the impact in both the long and
short term. The results showed an inverse effect of credit risk on long—term financial
stability and no effect in the short term, and a positive effect of liquidity risk on long—term
financial stability and no effect in the short term, in addition to an inverse effect of the
interaction between credit and liquidity risk on the long—term financial stability of banks

listed on the Damascus Securities Exchange and no effect in the short term.
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1 GMM: generalized method of moment
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e o L dlgad) Hlalae Lan of oo t@am Lo G 38LaYL (2021 Hacini et al) &) sls o
Qa3 ol oY) Bpuamd sl (3liniod st dualia pie ia capaadlly Jpea¥) Blininl & com Aaelsal
Dbl Lan o e WS (2020 c0sals Bgixe 2017 (olasa) Cipaall daaiodl Ja¥) dlgh (gl
(e asall b 83y lgall B 2y B Casniy (53 e cdiala®Y) Cagylal da Asla alian (e dlgad
(2012 «Arif and Anees) (gpaall il Case Cojladl) i s o (K 3 )
toand) auadll ~2

Financial Stability

o~ ~ o~ o [¥o) o oo on ~— O
o~ ~— ~— o~ ~— o~ ~— ~— o~ ~—
'
o~ on (e o]

1-11
1-19
2-14
9-11
9-19

10-14
10-22
11-17

G Jiall (Al ) 2(1) o) Jsid
resl) e a3 Y ljemn 11 o oSl Gl ptiandd Wl haadld Sl sl (1) 4y JS8I e
g 4 Aalal) Cijladl] I 1B 8 dupadl Slsiadl DS 50 LS Sgas ) paiall bl
: eronlal) sl Laa) 2.1
) Jsaall mimgng ¥ ol pandall ausl a clilul) culS 13 Lad LasY Jarque-Bera laal slasial &

fLeaY) mit
Jarque-Bera jLid) milii :(1) ad; Jgaal)
Jarque-Bera jliil
Sig LAY dasd Okl
0.004 1.778 olaiiy) hlie
0.000 4.273 el halia
0.000 3.856 Alall L)
0.000 5.154 i paall aaa
0.000 4.536 Jlal) Gl Aglis
0.000 4.243 i pal) s

E views10 cla b ) 2Lyl dald) dae) e i jsaal)
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(orhl) aisll i ¥ bl o Aoy 1385 0.05 el e ral Ciiall paead Sig dad ol Dl
(2011 <Templeton) 2 uSall aslall auyill A3 diyla (385 lilall JigaS el o5 4dde
ALY s 2.2
Covariance Liall (355 ofy ccmil) e Aludadl o8 (il Langio IS Sl ) &aill Sl hind uit
fy ¢ bl el 4 Oy M) (Adal) el e Gads clag Aol seadl) o LB adies Giie) 58 O
et dedladl il 13 Y BT Byise Aadyal) ciliatie cul€ 1) Led BN Unit Root saasll Hia culjlas) gals

LLC laal sladiu) dise Gapal) 138 Gains Jal ey cilliae il ) (525 sl 3 Lealadiad o8 3
(2003) Im, Pesaran and shin J& ;s 75l IPS ladls Levin,Lin and Chu (2002) Ja& (e sl
: 5k W U, Fisher-ADF (1981) lasls ¢

FA2(x) oo s sl sl 5b 1 puall prahl) sl 2
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Gal) cpial &R gl 1(2) a) Jgead

T, A5Y) -5aa gl Lda <l JLgal

da 0 none Individual Individual Stationarity Variable
4 i) intercept intercept Test
With trend
&Ll juial)
1(0) -6.65808 -4.01358 -4,11766 LLC el il i)
(0.000) (0.000) (0.000)
- -4.25386 -2.19244 IPS
(0.000) (0.0142)
82.8239 59.8305 40.7629 ADF
(0.000) (0.000) (0.008)
118.515 104.535 84.3882 PP
(0.000) (0.000) (0.000)
AEal) ) paiall
1(1) -9.3522 -1.42569 -0.31653 LLC Olaiiy) halia
(0.000) (0.077) (0.3758)
- -3.90211 -1.12408 IPS
(0.000) (0.1305)
100.5439 55.1588 29.9136 ADF
(0.000) (0.000) (0.1206)
145.465 95.9735 67.4728 PP
(0.000) (0.000) (0.006)
1(1) -9.15760 -6.08698 -6.45383 LLC U gpuad) hlda
(0.000) (0.000) (0.000)
- -5.46944 -3.71926 IPS
(0.000) (0.009)
97.4165 69.6494 52.2809 ADF
(0.000) (0.000) (0.009)
167.502 172112 149.545 PP
(0.000) (0.000) (0.000)
ALl el paaal)
1(0) -4.42307 -5.29867 -5.04144 LLC i paal) aaa
(0.000) (0.000) (0.000)
-1.31393 0.42514 IPS
(0.000) (0.6646)
48.3878 35.3461 23.7716 ADF
(0.000) (0.035) (0.359)
52.0659 45.2427 26.1811 PP
(0.000) (0.002) (0.2440)
-1.595 -1.537 -9.488 LLC Jual) (sl i
(0.05) (0.06) (0.00)
- 0.056 -3.680 IPS
(0.522) (0.00)
29.098 19.783 53.474 ADF
(0.142) (0.596) (0.00)
33.815 32.149 40.859 PP
(0.05) (0,07) (0.008)
1(1) -3.90168 -2.30140 -1.72467 LLC i pall
(0.000) (0.0107) (0.0423)
- -1.80347 -1.62622 IPS
(0.035) (0.052)
32.4726 30.6189 0.78786 ADF
(0.069) (0.1042) (0.7846)
72.3958 78.1047 46.1313 PP
(0.000) (0.000) (0.001)
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sally ) YT il usiad) Jie ggiasl) e Siie hsiall Gan o (2) ) el ge Laadl
Dhliey oLy) Shlie el chusidl Jie J¥) Gl die e JAY) lpcany (Cipad) aas Ll
e Byiee LglS clyana) a8 o Jajids ¥ 43S clicayll HLaaY ARDL sl Gulad s ¢adde 2Ly cAlgul)
il Jashall JaY1 (8 S (e IS ol 330 LS el i
ralalbiaal) ey 3.2
oY) Shlas :CR
gl hlia LR
Capadll aaa :BS
JWl Ly .S :CAR
Caipall jew EX
S L) :FS
(gl lalae® oLyl Jlalie) Jiad) il : CR*LR
culll :a
Dlaay) Jalea :b
Gladl Wadll ce
(4] Alaleall Ty Jo¥) 7z 3salll by 5 A dacajdll lasy
FS=ay;+b; CR+ b,BS + b;CAR +b,EX+ e
;Y Alsleall Ty Y 2 3gall oly o3 Ao dpmjill Losl
FS = ay, + bsLR+ bgBS + b,CAR +bgEX +e
140y Alalaall Gy Gl 2 3saill oly 5 Az dacapill laay
FS = ay;3+by LR+ byy CR+ b;; CR*LR+ b;,BS+ + b;3CAR +b,EX +e

RSN
Wedl Jhlas . LR: Liquidity Risk;Lay) jLlsd/'CR: Credit Risk'
dCapadl aas"", BS: Bank Size « JlJ LY FS: Financial stability’
Ciyeall sew:'Exchange Rate' EX .l _ul) 4US 4w ":Capital adequacy ratio'CAR
rclua gl Lad) 4.2
(0B gasalll milii 1.4. 2
peailly skl cpla¥1 8 ARDL z3sal by My dumpdl) lia¥ Js¥) sl miln L Lok
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J¥) zdsall) il 1(3) a8y Jaadl

variable cofficient Std.Error t-Statistic Prob
Long Run Equation
CR -92.52873 43.03213 | -2.150224 0.0354
BS 2.950504 1.048389 2.814323 0.0065
EX -0.182888 0.028238 | -6.476610 0.000
CAR -0.031900 0.025401 | -1.255862 0.2139
Short Run Equation
COINTEQO1 | -1.055425 0.113844 | -9.270774 0.0000
D(CRED) -55.10231 59.85856 | —-0.922347 0.3599
D(BS) -1.028615 | 29.260741 | -0.454990 0.6507
D(EX) 0.198624 0.033916 5.856419 0.000
D(CAR) 0.039405 0.061285 2.642986 0.5226
Cc -102.9839 28.75705 | —-3.581170 0.0007

E views]3 zalip cilajda e 2l Bald) dhae) e 1 jaadll
teh e 2aadb (3) ad) dsaall e

ol AN (ssinn die Liginn A9 —1.055425 4t L (COINTEQO]) Uail) monaas alowe dai gl —
b JalS amat iy i) 858 IS 4l (ol (O3l g ) Basall ey Al 38 Jidig cAdluss
o oY) Spaual il Aoy A jide JalSS ABle a9y e Ju 6 LY (oY) digh )5l g e
S Al haaY) & et of e Jy Lae cdal) dlgh 25515 38l alatly A yaall i iiall
padll JaY) s

Ghed Gom (b daadl) Cliadll JW) haaly L) hlie gn ddlaa) AN 2 oo A asay -
vie —92.52873 :CR oLy} jhlse yste dalee dad il Gun oashll da¥) 8 LW 35
oL bl o Avilas) Vs g A agag AU Hp Ladl ol adeg %l ANVY (g5
Ja¥1 b L cAlgate Llad) (3B (Bdad Bom B Aaytall Cijlaall dughal) Ja¥) B L) Ll
Augina e (89 =55.10231 : CR oyl Hhalase juaie Jalas dad Cualy 388 juadl)

Ja¥) G I ) 8 "Ciyeadll aaa’ BS Laball juiall sk i asas (3) &) Jeaall jeda -
Cipall o oS i 25ngs %1 AN (g5 ie 2.950504 daleall dad citly Cum ¢(Jashal
ANs 53 51 agmg aaes %1 AN (g5 vie —0.182888 daleall dad cialy Cum (Wl L)y

S sy el da¥) 3 il cpelil s 8L I hEaN ) QL Guly LS das o Lilas)
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equ Pl ANa S e 0.198624 d‘ﬁu\ 2\..4:15 LI:J.} c;\:\; c&w\ Jbﬁﬁu‘){

24

20

16

1

N

0o

H

0 W -

-250

-200

Al Gy LS dy oyl

PERETWUISARE RS

: 0¥ g agalll Bload anlall aujgl Lol
oo S a5 0.371797 \ays Prob ddlaaly 1.978815 als Jarque-Bera ladl ded als

sl gl ai Jo¥1 2 3gaill ler 8 ailes «%0.05

Series: Residuals
Sample 2011 2023
Observations 132

Mean -8.18e-15
Median -8.611434
Maximum 207.7672
Minimum -228.4807
Std. Dev. 79.80575
Skewness 0.195328
Kurtosis 3.455162
Jarque-Bera 1.978815

0.3717971

-150  -100 -50 150 200 Probability
Js¥) isalll Bled asdal) ausil :(2) o) JSil
E views10 maliy clade e 2l Ealll dlae) (e 1 jaadll
:‘..,'al:"d\ Gly.'d\ el
tymailly Jashall (a1 8 ARDL z3sai 339 Mo Ayl HLas¥ S8 2 3pall 5l b Lok
AU g agaill @il :(4) a8y Jgaad)
variable ‘ cofficient ‘ Std.Error ‘ t-Statistic ‘ Prob
Long Run Equation
LR 87.87948 4.005993 21.93700 0.000
BS -0.230226 0.308171 -0.747070 0.4578
EX -0.000703 0.002686 -0.261763 0.7944
CAR 0.063745 0.001959 32.53440 0.000
Short Run Equation

COINTEQO1 -1.115819 0.249038 -4.480508 0.0000
D(FS(-1)) 0.102318 0.178411 0.573500 0.5684
D(LR) -23.03240 37.15191 -0.619952 0.5376
D(BS) 0.906224 4.052436 0.223625 0.8238
D(EX) 0.079390 0.026759 2.966826 0.0043
D(CAR) 0.053655 0.097242 0.551764 0.5831
Cc -46.37834 49.02227 -0.946067 0.3478

E views13 malip cilajie Ao 2ly Ll
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ol Lo Bl (4) ) Jsaal)
Yol AV Sy dic 2\:1_9.\1.4 &R —1.115819 4iaid L (CO'NTEQOI) aal) @ME Jealaa 4o é.\] -

ihadY) JalS s i die 88 IS b al (gl sl gy (M sasall Ao el o3a Jiaig dallug
O oY) Byl 3l ABley e JalS ABle agag e Ju @3l aY) oY) dish Gl iy e
OSa S LB & ) o e Lee o) Abish 33515 38le slatly A el < puiial)
padll JaY) L
Ghied Gow Ayl Cliaall ) by Al Shalie o dflas) AN 53 gh A 2y -
Ssisa 2ie 87.87948 LR Wsaudl Hlalie yutie Jalew Ao cialy Cun cdushal) Ja¥1 3 20l Gl
Ad) LR b Ugad) Jhlaal Alas) AN g3 i agag AUWEN Hy il b 4ddeg %5 Al
Gl 3 el JaY) b Ll Algadia Adlal) (353U (3ad Bgm B Aautall Cijlaall gkl JaY)
Aagiae e 2523.03240 : LR dlgpudl jlalis juite Jalae Ao
DY) 8 Cpall jaus Cipadll aaal diloas) AN 53 5 agag are Jighll da¥) b m3ball cojell -
0.063745 Jalaall dad cialy Cun ¢ W hga¥ly JW Guly RS Lans on g0b i 39ngs ¢ I
paal dilaal ANa 53 dsag are el JaY) B a0l cell cpn B.% 1 AN (s Yo
(el LBy Cipaall e G b A asags o el ShEAY) & Gl ) BUS day Cipead)
o] Y g 2ie 0.079390 Jalaal) daid caaly Gua
AU g agail Blgd anlal) gl jLaal
%0.05 (o S 25 0.190275 L) Prob ddlasls 3.318568 als Jarque-Bera il ded als
Ga.ul:d\ el ain S zagaill ley Gl dnle

24
Series: Residuals
20 Sample 2011 2023
Observations 121
16 Mean 6.58e-15
Median -0.596757
12 Maximum 216.7410
Minimum -263.0426
8 Std. Dev. 81.41637
Skewness 0.017270
4 I Kurtosis 3.810577
o Wm [ ] - ...-- Jarque-Bera 3.318568
-250 -200 -150 -100 - 100 150 200 Probability 0.190275(

A Eisal) g anlal) gl :(3) o ISl
E views10 zaliy clajie Ao 2l Baldl slae] (0 1 jradll
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Y g dgall) LA il

peailly ighall cpla¥1 3 ARDL z3sai by M dpmpdl) Lia Gl & 3dpal) miln L Lag
Gl GS}A&“ & :(5) eﬁ) Jgaadl

variable cofficient Std.Error | t-Statistic Prob

Long Run Equation

LR*CR -92.08303 16.20602 | -5.682025 0.000

CR -83.84878 31.81586 | —2.635440 0.0112

LR 69.60775 12.23646 5.688554 0.000

BS 1.042567 0.586112 1.778785 0.0815

CAR 0.025171 0.013522 1.861476 0.0687

EX -0.006168 0.007205 | -0.856110 0.3961
Short Run Equation

COINTEQO1 | -1.112311 0.155412 | -7.157183 0.0000

D(LR*CR) 132.6479 203.2716 0.652565 0.5171

D(LR) | -101.0694 88.44552 | —-1.142730 0.2587

D(size) | —1.472819 1.987308 0.741163 0.4621

D(car) 0.040961 0.055549 0.737396 0.4644

D(EX) 0.108371 0.039753 2.726133 0.0089

Cc 26.50363 31.30444 0.846641 0.4013

E views10 malin cilajde Ao 2l Balill dlae] (e 1 jaql)

teh e Baadb (5) ) dsaall e

%1 AN (ssise i Digine oa5~1.112311 41as L (COINTEQOT) Uail) momes Julas dai gl —
b JalS ana iy i) 858 IS 4 (ol (O3l g ) Basall deju daill 38 Jidig cAdluss
G oY) Spaal il ABley Ajide JalSE Bl a9y e Ju 6 LAY sV digh sl gy oo
S Al haaY) & e o Gle Jy bae dal) Al £55)5 A8 olails A jaall il
vadl) JaY) b gaaa s

AW Ly b Ay olady) hlie o ddelall Alall Lilaa) AV 5 e A agmg
Aa) e Jelee dad il G cdoshll da¥1 8 B GHOU (3éed Gsw b Aoyl Cijlaall
Ao g3 i1 agags AN Hy ducaydl) ol dddeg %1 AV (goiwe e —92.08303 :CR*LR e il

Cijlaall Jushl) Ja¥) b M LG b Algadly GLEY) hlda On dle Ul Allall Ll
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Aall e dalee L caly 38 uadll Ja¥) b W Agda bl 3B (3das Ggu B dayral
Asgina e 85 132.6479 : CR¥LR e lal

Aad culy Gum (I hEAY) b L) hlad uSe A g dishll aY) b il coell -

Con o W bl 8 Al Sl gk i agags Jol AN (se vie

—-83.84878 Jaladl

LS day Capenall ann o JS 5 25mg aaes %1 AN Ggias 2ie 69.60775 Jalaal) dad czly
LS hEAY) Gl ey JWl Gl

Ugsedl Lhaliay GLaiy) Hlalie o JSI ddlas) AN 53 1 sgag pae yuadll Ja¥1 8 il copell -
LS LY (8 Cayeall sy Ll Gl AU daiy Ciyeadl) aaag

s U g dgalll gébd rbl) sl jlas)
%0.05 0 S 25 0.209198 o) Prob ddlaals 3.128951 #ls Jarque-Bera il dad als

‘L;’:"-‘H\ tu_,ﬂ\ @'.'\3
20
16
12
8
T |I ...l -
-400 -300 -200 -100 100 200 300 400

G 7 dgall) Aleal ambl) aujgil :(4) ad) JSil)

Series:Standardized Residuals
Sample 2011 2023
Observations 143

Mean 10.72471
Median 11.70359
Maximum 444.1514
Minimum -398.2318
Std. Dewv. 136.4315
Skewness -0.139842
Kurtosis 3.668517
Jarque-Bera 3.128951

0.2091980

Probability

E views10 malin cilajie Ao 2l Bald) dlae] (e 1 jadl)

Aslial) eyl

il Y Cangs 3 cdauslidll clupall 8 dagal) dungidl eI (e (Robustness Tests) dsbiall cilylad) aa

S9e B bl ol agedy dendieall Zilal) o Gulal bl et Wb aaey Ol hEul g2 e
Ble LS Laily i paiall (uea Gulbiie SLAY da Gl 2K B G (e 2Shlp Adinl) ) 4 63 se
D) eha) &8l oda ) g (2009 (Gujarati and Porter) dug jaal) culpaia) cp dids dala)
Liquid ) ablud) a1 ) 2Bl Jgeall daws 8 Jiay Algad) Slalaad diy (ebiie pladind S (e 4l
138 aang .gubﬁj\ sl 8 daadical) adlashl () (g @l A (e Y (Assets to Liquid Liabilities Ratio
Aaaiuls o) spnead bl dgalse o Coyenall 538 (bl Gbyead) Sludl) 8 LAY Ganlid) (e i3l

B b s (e @il ) duall ebiaall s aladiil Cangas . (Shen et al.,

2009) dgus 5SSV Jguay)

Ussad) Hlalia o S o g ) ddlaan ia Lee cilgaad) hlie (uld diph juis Jla 3 dall

il (A Al L) ol Gape o0 Ay L Guee pdide o Ll il
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Wgpad) phlial Josdl ubial) aladiuls Liliall JLIS) il :(6) o) Jsaal

variable | cofficient | Std.Error | t-Statistic | Prob
Long Run Equation
LR 50.32575 4.569353 88.39116 0.000
BS 1.718955 0.193191 8.897687 0.000
EX -0.018246 0.001096 -16.64541 0.7944
CAR 0.011264 0.001346 8.370960 0.000
Short Run Equation
COINTEQO1 -1.014389 0.273609 -3.707434 0.0004
D(FS(-1)) 0.007653 | 0.161166 | 0.047487 0.9623
D(LL) 19.92012 65.93181 0.302132 0.7634
D(BS) 1.951634 2.487899 0.784451 0.4353
D(EX) 0.042280 0.029303 1.442850 0.1533
D(CAR) 0.033431 0.045310 0.737814 0.4630
20
Series: Residuals
Sample 2011 2023
16 Observations 121
12 Mean -17.09269
Median -5.824529
Maximum 213.9463
8 Minimum -317.8806
Std. Dev. 100.6517
Skewness -0.245304
4 I III I I Kurtosis 3.306390
0 [ | .. .. I II I..- Jarque-Bera 1.686795
-300 -250 -200 -150 -100 -50 50 100 150 200 Probability 0.430246R

Al L) g igad gibel bl gl JLas) 1 (5) ad) Jead)
& S b b alpad) Hhlaal ddlaas) AN 53 sk Al agag haind ) (6) o5 Jeaad) gl suls
O slel Sligioe dllid ) Cjlaall of b ieg gl Shaliad dadl Gebia) aladiad ae s Jaghll daYl
lyhiid 5ym @A) e Ll clereall dgalse e 5T 8500 aiam JaY) Buai WLl 45lae 2Ll Jsal)
ALl alad) ol o iy @ilagl) () (gl A i) Al Bl il ) oda A3lhe vy L
cebil) by Bl (e ddle dayay s duhall = o e a3 eV el

363



Journal of Hama University — vol.9 -No.2 -2026

12

10

0o

)]

N

N

o B

-200

oo i gl I Gag il ol i) of Leadl Gl Bae )

-160

Ao lial) Allalt ASlial) HL8) qeilhs 1(7) o) Jsaad

2026— g.'nlfd\ giall — aulil) alaal) — Blaa daals dlaa

variable | cofficient | Std.Error | t-Statistic | Prob
Long Run Equation
LR*CR 285.2431 56.29978 5.066505 0.000
CR -670.8890 84.18801 | -7.968938 0.000
LR -156.0916 41.29389 | -3.780017 0.004
BS 0.964353 0.801372 1.203378 0.2346
CAR 0.005481 0.013012 0.421230 0.6754
EX -0.018415 0.007723 | -2.384295 0.0210
Short Run Equation
COINTEQO1 | -1.153998 0.169017 | -6.827693 0.0000
D(LL*CR) 273.4963 360.6727 0.758295 0.4519
D(LR) | -154.6913 174.6381 | -0.885782 0.3801
D(size) 0.893473 2.014003 0.443630 0.6593
D(car) 0.063316 0.058815 1.076532 0.2870
D(EX) 0.091571 0.048919 1.871887 0.0672
C 413.0718 78.13120 5.286900 0.000

E Views10 galiy ilagia ) sLiial Bald) dae] ¢ha & jduaal)

- 120

-40

||||IIIIIII
40

120

160

Series: Residuals
Sample 2011 2023
Observations 132

Mean 9.15e-15
Median 2.844384
Maximum 174.3790
Minimum -195.7722
Std. Dev. 71.13876
Skewness 0.065803
Kurtosis 2.927309
Jarque-Bera 0.124324

Probability

(Ao L) Aat) Asliall JLas) zigad Aled andall aus i) SLIA) :(6) ady Jead)
Sl EaY) b Al Gla) Shlie gn el SV ) of J)(7) & desll B el
an daally el abidall alasialy
Sls 2V paead ClalE) dgalpe o ddedl) Coliadl) 838 Gk 4 (ol oalRY) & @dlagl Calas (s
G Jpadl el Wl cgpia il el (mpall Balsy iad Gagal) Ba3l) oY L) halies ST dadije 4ild
S (JaY) Bad CLIEN) dgalse o Lbadll Coyendd) 58 (S AL SLIENT ) 2B Jsual)
Lo G @Yl .y il Bagas 8pdle Jadin ¥ Gebiall 138 0Y ola¥) iy L) Hhlde ae el
o S IS a3 sl Cijlead) Luagad ) Jelall S i sl (g of oS ¢ B
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