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A Study of the Impact of Exchange Rate Fluctuations on Banking Liquidity
for Pprivate Commercial Banks Listed on the Damascus Securities Exchange

for the Period (2011-2024)
Mohamed Fadi Abdel Moneim Shockfah*
(Received: 13 December 2025, Accepted: 25 February 2026)

Abstract:

This study aimed to study the effect of exchange rate fluctuations on the banking liquidity of
private commercial banks listed on the Damascus Securities Exchange, using quarterly data
extracted from the financial statements of the studied banks. Statistical analysis was performed
on the data of these banks, numbering (11) banks, for the time series (2011-2024) using the
statistical program (EVIEWS10). Banking liquidity was calculated according to the decision
issued by the Monetary and Credit Council in Syria No. (/S88M N/ B4) of 2009, which
obliged banks operating in Syria to maintain a minimum liquidity ratio of 30% for all
currencies and 20% for the Syrian pound on a daily basis.

The results of the study led to a direct correlation between the exchange rate and liquidity, as
there is a positive effect of the exchange rate in Lebanon for the banks studied.

Keywords: Exchange rate, banking liquidity, commercial banks.
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) Ypaas EViEWS 10 Slasy) molipd aladials 20242011 5,5 PUa AW 3hsd Bled (gms A dayadl)
gl
1l Slas) Caasl (1) o) Jsanl) gy salibnll  Alasy) Chaghl ~1-12

Gliball laay) Ciagll: (1) o) Jgaad)
EX LIQ

Mean 0.074212 | 0.879542
Median | 0.053774 | 0.678425
Maximum | 0.538711 | 4.574218
Minimum |-0.325748| 0.421578
Std. Dev. | 0.112789 | 0.717511
Skewness | 0.568741 | 3.487412
Kurtosis | 5.115487 | 8.947855
Jarque-Bera | 32.17845 | 2177.028
Probability | 0.000000 | 0.000000

EVIEWS10 Sl malidl cilajie ) ol nldl dac) e : jraal
aY) Ll ) 5Ly pe el prads a5 agag aae (1) @) Jaad) Dla (e ey
LT deag o Ju S ahail 5a5 %11.2 08 GHlae Ghatly %74 Jos s 8 Capall jaw dawgia ) -
Al 358 PIA CGipeall oo i b
& i 1385 HT1.7 538 (Hlana Cihaily (%87.95ls 28 Lalall dlaill ojleadd) b Agad) dans Javigia () —

038 &1 e a2 llg chaligia ye clalial (of dgalsal LIS has Alle Alpr Cony Jaiias Laldl) Al Cajliadl)
g yaall Cajluaall Wglas et 5Ka a3 V) 2 LY ity S (e Cijlaall apad o (1 Ka Alad) Aol
(30%) (b3 dnygus (b abuilly i) Gulna S Gy ke s Lae LIS el Aol il Ciligiesa o aailaally
U Alaal) CGijlaadd) iy Slanll G JAT sae Siaty cagilalill Mo e Dlanl) G e 230 g ccDlaall BIS,
Ugree Ao Lalaal) 8 Lgne )y Caglall ol Jie 3 L) (e Cisiilly (iag ally Aulad¥) cdlgadl) mia A sail)

Aol Cadagi e \galaaly dldinal) ciligadl dgalsal 4dlS
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rhial o Bla ) (2) ) Jgaal) mag tcilpiiall cp el N —2-12
dufpal) Cfpitia G Al N cilaga 1(2) A& Joaad
EX LIQ

EX 1.000 | -----
LIQ 0.5200 | 1.000

EVIEWS10 Slasy) zalind) cilajia ) Tobiid canld) dag] ¢ye 1 jiaall

Sias dio Cpall o ke Aspad) Lo puiie G ok Llo)) A8le 3525 (2) a8y dsaall DA G s >
2/4/20145)5 4 /0 o /1101 a3y Cadeilly 38l (alae )8 jsaems D yuudl GSaig <52% o 3% %5 dasis
gl A1 alall pe (1) B8 s Gun <2009/5/10 5yl 4 /3 o/501 &8y LA e Ay A58 palal] Jael)
aic gana ge Aafiaall JA1y 255 (e 2030 AL a3lhli g Copnall cilidagiy cilelal degane JJadn VI e )l
Aoy 43 3) cdiliall daalal) alsdl (e %100 dass deganal) elli e 5kl Al 3hs¥) lld i Ly b yadl)
8 Lae edslady dnbia sl Hlalaal ¢ Uiyl () (oo Lalaid¥) ciligially duabally 20aY) g Liag¥) iyl
Lag ccig il o2a o o JLeia) (e Capally (g yally Aslay) Dbl mie 3 aadall ) Alaill Cojleadl)
diandy Dbl Lyl (s Cjluaall alics dlslaey (35all) Aol jue agall duws g L)) (s L))
Cjlas sl Lellsal o) ) Cajlaaal sl cagag Jolialliy 8yiaial) alat) \giblagd daina cre oSae a8 S
5% DA Lagas Al Gjleadl cililise & Waale lelin)) _cajladl (ol cilelal aidl 138 s s cdunla
Sy g eclelaiyl o (e dilse o Jiaall Lelgpaany dnyla Cijlaas ol clelaty) ce Ll aalilly 2yl
e Algead) L s (A J3 Cilaad) ot clelay) s of S ueally cijbaal dlgrw Ao Sladl IS
Aygad) Lpal) dsganll 8 Gy aill Galaa e pleall 2009 alal (4o o 4/588) a3y hall Uiy lslea
A gaed) Ao L) iy 1) 130 ) Gl Ml
tdanad) Ws)-3-12
i dsall s (g Apsaad) AL lad) =35 (3) a8y Jgaadl s

£ sall) Cpitia G A LS il cpaw 1(3) ad) Jeaad)

Pairwise Granger Causality Tests

Sample: 2011Q1 2024Q4

Lags: 1

Null Hypothesis: Obs F-Statistic Prob.
EX does not Granger Cause LIQ 55 0.13477 0.0148
LIQ does not Granger Cause EX 0.39475 0.0175

(Eviews10) Slasy) maliydl clajie ) Taliad Ganldl dae] (e 1 jreadl)
Agdyad) Aol & Cayall jaw il s A8e 2t Y AL adell Al ducailly (3) o) Joand) (e sy
i of ki ¥ JUllg 5% dilan) dsinall (s5imsa (po ioal b Ldlias Abliall AdlaaY) dall of 2
QY i Sy b yeadd) Agpd) 3 Capall jr lyaas o olaV) AAS duw A8l dag 4l (ol aaall dicad
Uy Lggln sie Algpadl Lo Jany 3 J303_Clasage jualic oy (Cilanll 5ol 8315 salall Jlsall) (s
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gl Lo A S5 20l o3 lis (s by ¢ K] Vsl dagia dumylall Cajlad
sdaiadl) Jadledd) i L) —4-12
Arala) chaaadl e adl Gom (PANEL g3la (5S5  dalgl) lsdadl) e Al Jiudld) il dad)s a3
A d5mg Jla b Ul mom e 235 Ay 23 (e i) JolS e slaieV) 580 JY) Gyl 2ie Bjise
PANEL zigai gaiaagll oiy Lyl ) patial diejll dudbad) jhiad daps calbias Lavie Sy el fide JalSs
WSS A peadl g Uil JaY1 ALk 5yl AL )53 sy (s3ls ARDL
cipall g i) LA mili 1(4) a8 Jeaad)
Panel unit root test: Summary
Series: (EX)
Exogenous variables: Individual effects
User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-
Method Statistic | Prob.** | sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* | -21.5487 [ 0.0000 | 11 [ 616
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -23.8471 | 0.0000 11 616
ADF - Fisher Chi-square 155.237 | 0.0000 11 616

EVIEWS10 Jlaay) zelial) cilajaa ) Taliia) Gald) slae] ¢ : jsaal
cGsiall die e puiall G ) e cllaaY) A8S 5 (4) &) Jsaadl DA e gy
Al gaed) G il Al Qo) i Lia) it (5) ady Jsonll s WS
A gaad) Ao fyEiad LS ek (5) ‘a‘é} Jgaadl
Panel unit root test: Summary
Series: D(LIQ)
Exogenous variables: Individual effects
User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-
Method Statistic | Prob.** | sections | Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* | -12.7954 | 0.0000 | 11 | 616
Null: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square 162.178 0.0000 11 616
PP - Fisher Chi-square 309.811 0.0000 11 616

EVIEWS10 Slasy) zaliull cilajie ) Tabiiad Gnld) sla] ¢y 1 jsaall
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Y Gl xie e el O ) el LAY &S G (5) wy Jeaad) PIA (e ey
Lindy Lo 1305 ¢Aiajl) hedlad) il iy 3 1) @i O L)) Jedldl il Jlas) 3 DA (e malig
:A8Y) Slshall 5lad) ety ills PANEL ARDL z3sad okt )
cabiall G da¥) Algh dle asag (pe KB 2 3gaill G asall JolSill jlas) -
Saie V) Say sy Uadll oy Jalea DA (e JaY) 808 4Bl 3929 (10 Stlly PANEL ARDL 35 =

oY) sk 4D ) 535al) A DU Bl Glaes b adle
rdl i) Jalal) jLasf—5-12
OSaall LAY ¢ oims clyuiall (o Ja¥) Abgh A8 @llia (IS 13 Lo aSBl 1) eliad) Jalall las) g
Le 0.05 ¢re J8l Lo Al dallaa) dadll cilS Jla L @il JalSll KAO Las) lgaal (e Jal ¢lginlas
ALl ALY el Curly Gum G il QS L) &5l (6) ) Jsaad) mdagy ADkl) 038 39ay ng
:0.05 e J8 225 0.0348 s

L) i G didall Jalsill KAO jLiid) il 1(6) a8 J sand)

Prob. | t-Statistic

0.0348 | 1.668424 ADF
4.178943 Residual variance
0.271387 | HAC variance

EVIEWS10 Slasy) zaipll cilsjia ) Tl Eaaldl dac) a2 jduaal)
DLe S Alaal) Llaal) dedl) cialy Cua chariall (o dide JalS ABLe 2585 (6) a8) Jeaall DA e iy
0.05 e i 250.0348
:PANEL ARDL gisai milii—6-12
14l clysid PANEL ARDL g3sai il (7) a8 Jsaadl geass
PANEL ARDL gisai gilii: (7) ad) Jgaall

Prob.* t-Statistic Std. Error | Coefficient Variable
Long Run Equation
0.0218 0.389751 0.127894 0.221548 EX
0.5180 2.125974 0.486285 1.425896 LIQ
Short Run Equation
0.0000 -9.167835 0.201582 -0.727395 COINTEQO1
0.0734 -1.684295 0.734687 -1.421087 D(EX)
0.4387 0.835976 37.287619 27.257486 D(LIQ)
0.6847 0.379641 0.439856 0.201578 C
2.349752 S.D. dependent var 0.024865 Mean dependent var
1.478935 Akaike info criterion 1.439516 S.E. of regression
3.283794 Schwarz criterion 498.6422 Sum squared resid
1.524863 Hannan-Quinn criter. -141.2837 Log likelihood
*Note: p-values and any subsequent tests do not account for model

EVIEWS10 Slasy) il clajie ) i) Ealdl ) o 1 jtuaal)
(N (7) & Joxall DA e oy
Al Jyaasll b paall ¢ Uil #linng sy IS maea ead¥) 00 %72 & gl 0.72- Uadll memay alaa oy =
Oy e 8 JaY) gk
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Ll 5y PLa 4l ) el (ghar o ey cdymad) Agacdl (& Cipall jan il s goine i lia —
D 8 By Bala s ) odf Ljge b coally AnlamBY) cligaally daubiadly 2aaY) g Liag¥) el Aas
dyend) Agadl Jlls lsa¥) Gagh) A5 o oipn (uSail L 13ag cdilpall ol dnallaill gadl (8 elgus iyual
Al Alal olead] b padl Agpdl 8 Gpeall jew c¥ag S (8) Ay Jsaa) muasy LS

(b yaal) Lgpad) cCipal) jou) gisail WALD jLis) gl :(8) ) Jsaall

Test Statistic Value Probability
F-statistic 4.46394 0.0021
Chi-square 12.24865 0.0049

EVIEWSI10 las¥) zmeiyl clajie e aldieYl Ealdl dlae) (a1 jduaal
el ggina il agng i L 0.05 e B 0)laa¥) DIST ALl LdlasY) Lail) G (8) ) saad) s (o
Agdyead) Agpdl iyl
(1) 552l coas Gum 2014/4/2 5 42 /5 /1101 Ay Cholelly 28l Galae 53 jsems daiill 038 st (Sasg
Jahy 353 e 288U W) aslals))y Cipeaall ciladagis clela gaane adt VI e Ll 13gd V) 5okl
dalal) algdl (e %6100 Lo desanall @l e gpabiall AL GV IS 8 L i yenall 4 sana pa dsliudl)
Adseanll jllad) el ) ool alaaiy) cilssially dbualy 231 g LaagV) Glylaay dagmg a8l 3 gLl
Jie & Clagasall (e asailly (g ,alls Anlait¥) Clgedll mie A 22l ) dplaall Cajliaall ads Lee Al
it (2t Ciliad) adane dlglang (Biaiall) Aamiall jue (g pdll Lo B g il (e Ledly Loy cag,all o2a
Pl (M Caleanll s3a Cigass Jilaalliy edyiatal) Aalel) eblaged dlaina (e 5Saa 38 Sl Jraanty (il il
Al Cpleadl i b Uagale el Cojladl ol cilelad aul) 138 3¢8 Cus cdpn)la Cijleas (53l Lgllsdl
sda e aflse o el ldsaans s Cijlias sl clelaY) e Lulad aalilly bl 5,58 Dla Lagee
L b Jay Cladl il cilela) xi o SAL Juaally ccleaall Gy o ool IS (uSa 12 cctlelay)
isgenll & Caludlly 2l Galaa e jaball 2009 alal (4 0 o/588) a8y Lyl Lady Ll 2ie Algrad) das
Agad) A g Uyl ey 21 130 ) Gl ML ¢ dyysadl Ayl
g dgaill Al (<)) Laidla jLid) -7-12
sl I IS8l Aadle laa) dal e Ramsey [las) z365 (9) o) Jsaad) con
g agaill () Jeal) dade LS @il (9) o) Jgaad)
Ramsey RESET Test
Equation: UNTITLED
Specification: LIQ LIQ (-1) EX EX(-1) C
Omitted Variables: Squares of fitted values
Value df Probability

F-statistic 0.02486 (2,11) 0.6972
(Eviews10) Suas ¥ el cila jae M Taliiud caalil slac) (e 1 jaadll

i by 5% dsinal) (s5isa po 81 P dilasy dLall ddlasy) daill 5 (9) a8y dsaad) DA (e oay
A Dl z3gail) ol AV aal) dua i
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2021 2012 20135 2014 2045 201€ 2017 2018 2015 2020 2021 2022 2023 2024

| — CUSUM of Squares --.--. 5% Significance |

CUSUMAlsall aS)ill g sanall Sl 1(1) oy JS&

CUSUMSQ_ sl cilapal oSl gsanal) JLis)
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i -13
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