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The impact of monetary policy on the profitability of Islamic banks

An analytical study of Islamic banks in Syria for the period(2024-2011)
Mohamed Fadi Abdel Moneim Shockfah!.
( Received: 23 November 2025, Accepted: 10 March 2026)
Abstract:
This study aimed to determine the impact of monetary policy on the profitability of Islamid
banks in Syria for the period (2011-2024). Profitability was measured through the return or
equity (ROE) index, and based on quarterly data extracted from the financial statements of thg
Islamic banks studied, which are (Bank Al Baraka, Levant Bank, and the International Islamig
Bank), where the statistical analysis of these banks’ data for the time series (2011-2024) wag
conducted using the statistical program (EVIEWS10), by conducting the analysis for Islamid
banks as a whole following the DATA (PANEL) methodology.
The study showed that the profitability of the Islamic banks studied is affected by thg
monetary policy followed in Syria, and there is no significant effect in the short-term of thg
money supply on the return on equity in the Islamic banks studied, while it turns into ¢
positive effect in the long-term, and there is also a negative moral effect. The exchange ratg
has a significant impact on the short-term return on equity in the Islamic banks studied, and
the same negative impact remains in the long-term.
Keywords: monetary policy, profitability, return on equity, Islamic banks.
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i) o dnadaie Bajiial) L) Alls B jgla 38 (3 (gl cplal) Ll pae B oSt -

3 8 5alyg cyuaiall p dudad Aoaes JA GBSy ciall cilay B 5ol Jadl 80LS Al ciliball ey -

claaliall aae saly DA (e ganill

s gLl (e Aty JICAT A Adshal) i) 33k

Pooled Regression Model (PRM) : gaxeaill z3gaill —

Fixed Effects Model (FEM) : &3l cydlill #3500 —

Random Effects Model (REM) :&ssdall i) z3sas =

(Al Al dgadll LEAN) aasdll clld) e

pot¥) claa¥l e slae ¥l & dahall sde clily Jalail 2Dl 3gaill aaas Jal

il e IS o Abaledl e LEAY) 1aa ok :Breusch— Pagan LM Lagrange ciclias jlidl —

vie LM oS 13 cchuanal o ABaD) yelay o 3gas Juadl laidly dilgially Al il s cpg oanenl

Ailgdal) B 2 i) HI decapdll Jiy (msenil) g 3gall) HO L (iadys Lila 0.05 3 Agina (55 ne

(2014 ¢igy) (antlly

(VIS LM Jlad) claajd e

cmandll #3sail) i HO

Alsdal) o Al sl #3sa Jis HI

13 cAglgdal) Bl & 3gay Al Bl 2 3gad (e IS (n Alalid) e LasY) 13 a5k :Hausman las) —

il 2 39a8) H1 Gncaydll (g (A)sinll lyilal) 2 35a3) HO L jd (b Lils 0.05 8 Adlaaa) Aol culs
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All) Bl adgad G aranil £ igall) (e IS G Alaliall LM ieliaa jLid) guitii :(1) pdy Jgaad)

Agilpdally
Ll all Al 3 gl SLiaY allad) adlaay) AadllF F z35all
el 0.45 1.53 | A4Skl Gia e il

EVIEWS10 Alas¥) malinll cilajia Jo slaeYh Ealidl dhael (e i juadll
2ilall ASLY Ggin Ao 2ilall) 301l 0.05 <F lasy dlleall ddlany) dedll O sl (1) &) Jeaad) DA (e
A 7 3gailly Ailgially A3 )30 2 3gat by () ¢ Hldunph ambyy HO daajd Ui addes (hasasal o
S il pdally Al bl oadgat e ) 58 panentl) sal) G oedl LM cieliaa sl dai & Lag
. Hausman jlial o))y gc.\q
raliball Jlasy) chagl) -2-12
bl Alasy) Caagl) :(2) ad) Jyaad

ROE EXR M2r
Mean 0.08 664.7084 | 5090040.
Median 0.03 436.0000 | 3746103.
Maximum 0.59 | 4522.000 | 13747407
Minimum -0.03 | 45.00000 | 1843152.
Std. Dev. 0.20 877.7270 | 3318193.
Skewness -0.96 | 1.963104 | 0.943547
Kurtosis 11.08 | 6.083224 | 2.732607
Jarque-Bera | 1,012.51 | 161.9890 | 23.61205
Probability 0.00 | 0.000000 | 0.000007

EVIEWS10 Jlaa¥) zalill claie o slae¥l caldl slae) gt jaeadl
1Y) Badly (2) ad) Jaaadl A Ga
palilly Ay paall Cleanll Gy S Cpls 9ag (i L 59%5 —3% o ASL) Ggaa Ao 2lall Jara pgls >
Dre oRliadY Ao IS AL (3gia Ao el Jane B Sl g L) G LS gguid) pladl) aaa D) e Llad
) IS GaSal L g gouil aladlls 2 Y1 AES ¢ Ll ) ool Lae ¢ Spa¥) ¥sal) ilie dyguad) 30l Cayem
2S5 Lo 1385 20% 0538 (glanae Calailis 8% (leall Lawssiall iy LS cBpadla) Cajlaall sal Gl iz e
il 13a iy oY1 8 Jealad) oilal) e
Balll o ) s Las ¢ oSpa¥) Nsall djgus 80 664.7084 &l Lacsgiass 45 = 4522 cp iyl jew gl B
g yad) 5l S Lgiad & palidd) e Slad calS deud)
I o) s Law gy 550 Gpile 5090040 ly dausiass «1843152.~ 13747407 o (soill piapell sl >
gyl sl DA i G gl sa aas
DLaaY Al daidl) Cruad cchuriall sigl aulall asll e A Al cilytie 8 Jealall Qi) B
chaiall el aiigi dgag e e Ju Le 1385 €0.05 (e B gl cluriall 2610 AL Jarque-Bera
>

1469



Journal of Hama University — vol.9 =No.1 2026 2026- J & ¢all — 2alil) aladll — Slas daala das

aiiall G amial) BLIGN) -3-12
sclyaiall G danial)l BaliyY) (3) b8y Jeaall g

Ahal) Clpia Cpe LYY Cilaga 1(3) ad) Jgaad)
ROE EXR M2r
ROE 1.00 0.19 0.07

EXR 0.19 1.00 0.44
M2r 0.07 0.44 1.00

EVIEWSI0 Slas¥) malill cilajie e alaieWh Galll sl (e 1)1l

Bl e g Al JSLad) e 3 g il il paial) G Jal)¥) ASe (mnids dauals PANEL 3l s
b Ll ACaa aga are (3) Al Jsaall DS (e graaing callaal) Ligine sliial ) Balay¥) 138 (535 3 g 3sail
) Ay Cayeall e oy 0.44 BV Jales gl Cun (Aliied) @byl o
tAial) Jedlead) bt L) —4-12
zsai LY Ll claladll Gab (PANEL 73lai 068 8 dalgl)l clshall (e daiall) dudladl L 4y 2
ria)l) Jedldl bl a0 g8 JAT (50 (era

ipall s i) LIS @il (4) ad) Jgaad)

Series: D(EX)

Exogenous variables: None

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross-

Method | Statistic | Prob.** | sections | Obs

Null: Unit root (assumes common unit root process)

Null: Unit root (assumes individual unit root process)

ADF - Fisher Chi-square 150.103 0.0000 3 156

PP - Fisher Chi-square 240.271 0.0000 3 156

EVIEWS10 Alas¥) malinll cilajie o slaeYh Galll dhel o 2yl
IV Al v s Lusall G ) uds a1 BS O (4) o) deaad) DA G ey
agaiil) Y el i)l Jedldl il lasl 5w (5) W) Jsaad) sy
Lail) ABQ) il LGS @il o(5) o) Jgaadl
Series: (M2r)
Exogenous variables: Individual effects
User-specified lags: 1
Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test
Cross-
Method Statistic Prob.** sections Obs
Null: Unit root (assumes common unit root process)
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -11.7225 0.0000 3 156
ADF - Fisher Chi-square 160.820 0.0000 3 156

EVIEWS10 Alaa¥) malind) clajia Ao slaeYh Gald) slae) et jaadll
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csuaall tie e puriall G ) ads LAY 2S5 (5) o) dsanll DS (e
RSl gha o dlall Jona i) L) il :(6) aby Jsiad
Series: D (ROE)
Exogenous variables: Individual effects
User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Method | Statistic | Prob.** [ sections | Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* | -2.84202 | 0.0022 | 3 | 156
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -2.65128 0.0040 3 156
ADF - Fisher Chi-square 36.7980 0.0249 3 156

EVIEWS10 Slas¥) malind) cilajie Ao alaie ¥ Gaall) dael o 1 il
¥ Gl sie e il G ) ads LAY AS G (6) o) Jsaall DS (e e
bl by cilays & CaEa) aag 48 Dl dia)ll Jedlad) il ladl i DA e
relidal) Jalsal) Hlad -5-12
OSadl chLasY) g5ty clyaiiall G dal) dlgh Al dllia S 1) Lo oSl ) ol pia) Jalsal) [Las) Caag,
Le 0.05 e ol HLaadl dllaal) dilany) dadll culS Jls 8 @iaa JelSill KAO il Laal (e dals gk

1Sl 3o
(GuSlall Ggia Ao alal) cCipeall mas cApail ALSH) o elidiall Jalsill KAO JLia) qeilii 1(7) o) Jgtal
t-Statistic Prob.
ADF -3.005164 0.0013
Residual variance 0.024950
HAC variance 0.014244

EVIEWSI0 Slas¥) malill cilajie e alaieYh Galll slael (e 1 sl

Cus Lapil) Ablly Capeall e Sl Gopa o Bl G i JalS5ABle 2505 (7) B) dsaadl Pa (e ey
:0.05 e B 25 0.0013 [Laadll dllid) Adlasy) dell el

:PANEL ARDL 7 isai gilii-6-12

(AL Ggis o ailally il ARSI (Capuall e G 28l PANEL ARDL 7350t il (8) a8y Jsaall seas
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(AuSlal) @i o ailad) cCipall jow (sl ALSH) PANEL ARDL g igai guilli ¢ (8) oy Jgaal)

Variable | Coefficient | Std. Error | t-Statistic | Prob.*
Long Run Equation
M2r 0.115977 0.021079 5.502116 0.0000
EX -0.238355 0.049280 -4.836789 0.0000
Short Run Equation
COINTEQO1 -0.330573 0.045323 -7.293737 0.0000
D(M2r) 0.248791 0.225883 1.101417 0.2716
D(M2r (-1)) 0.288125 0.255387 1.128187 0.2602
D(EX) 0.163837 0.150198 1.090806 0.2763
D(EX (-1)) -1.003636 0.305819 -3.281801 0.0012
C 0.027143 0.022307 1.216774 0.2247
Mean dependent var -0.002158 S.D. dependent var 0.161569
S.E. of regression 0.136005 Akaike info criterion -1.749214
Sum squared resid 5.253240 Schwarz criterion -1.002830
Log likelihood 375.8616 Hannan-Quinn criter. -1.452189

EVIEWS10 Slaa¥) zalisdl clajie e slaieVl Ealdl sae) G 1 jread)
: ¥ Lasd (8) oy Joad! IM5 (10
Joay G (b edasg paall Caleadll 8 QW Ggoa o 2lad) b ot (el BT amgy ¥ dal) e ool e >
<2 0.12% laie 835 ) (ga55 ol Gayal) 3 1% Jlake 5315 US G gl o) dish ol e s 51 Y
s yaall Cojladl 8 A8 Gga e il
Dlaies gai G s (a1 sl aall o AL (gis e Slall Jae (& cipall e a ggine S aag >
o bl ) @ld iy AW Gsia o wilall Jane 8 1% Jltiar gaill Galidd) ) (gagie Cipall jau 31%
Gsin o 2lall Jaaa palinh ) (gagen Cipaal) jow 3 1% laie 52l palin L G Y] JaY) dash sadl)
) Qushall sad) e %0.24 )sies A85L)
Al Jamsll Aasg el Cijleaal) bt oy IS ol ¢Uad) (0 33% O (6 = 0.33 Uadll omias oles iy >
b Alalall cuslly Ly co daelgall e dugpaall Cojladl) 5,8 (mleadl e Jy Log bl 3 ol Lo dal) absh
L) dubd)
sobial) phalal ey e —7-12
shlall iy sae mans9) o8y Jeaally QAT 3 e A Jsemnd LoD dia)l 55l) o shlill 85 asgha asi
H(ASL Gsis o el (Apal ABSY (Ciyeal) jau) zdsedl i)
) zigail shalall )8 ase :(9) Ad) Jgaadl

Lag LogL LR FPE AIC SC HQ

0 -375.1870 NA 0.001986 | 2.292043 | 2.326580 | 2.305819

1 546.8893 | 1821.799 | 7.85e-06 | -3.241754 | -3.103605* | -3.186648
2 566.2605 | 37.9206* | 7.37e-06* | -3.3046* -3.062849 -3.208*

EVIEWS10 Alas¥) malinll cilajie o slaeYh Ealill shael ¢a : juadll

i b cmdsall (32 5o B shlall s sae G G enlal puledl aliee 31 (9) iy dsand) DS e ey
cOmmy AT G uie 1 ela Al
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