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ABSTRACT

This study aimed to examine the impact of fiscal consolidation policies on the real economic
growth rate in Syria over the period from 1990 to 2020. To achieve the research objective, a
series of statistical tests were applied, including the Augmented Dickey—Fuller (ADF) test and
the Phillips—Perron (PP) test to verify the stationarity of the variables, as well as the Zivot and
Andrews (1992) test to check for structural breaks in the time series. Additionally, the Hodrick—
Prescott (HP) filter was used to calculate the cyclically adjusted primary balance (CAPB).

The findings revealed that 13 episodes of fiscal consolidation were implemented in the Syrian
Arab Republic during the study period, based on CAPB as a measurement criterion.
Furthermore, the results indicated a positive, albeit modest, impact of fiscal consolidation

policies on economic growth.
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Dependent VVariable: D(ECONOMIC__GROWTH(
Method: ARMA Maximum Likelihood (OPG - BHHH)
Date: 08/31/24 Time: 19:08
Sample: 1991 2020
Included observations: 30

Convergence achieved after 20 iterations
Coefficient covariance computed using outer product of gradients

Variable Coefficient Std. Error t-Statistic Prob.
C 0.000602 0.000278 2.166546 0.0409
CONSs 0.005685 0.040679 0.139761 0.0023
DUMMYECO -0.013276 0.002918 -4.549246 0.0001
CONS(-1) -0.017763 0.069599 -0.255220 0.8008
ECONOMIC_GROWTH(-1) 0.682986 0.056744 12.03618 0.0000
AR(1) 0.460298 0.227703 -2.021215 0.0550
SIGMASQ 1.90E-06 5.16E-07 3.685977 0.0012
R-squared 0.844227 Mean dependent var 0.000364
Adjusted R-squared 0.803591 S.D. dependent var 0.003553
S.E. of regression 0.001575 Akaike info criterion -9.860826
Sum squared resid 5.70E-05 Schwarz criterion -9.533880
Log likelihood 154.9124 Hannan-Quinn criter. -9.756233
F-statistic 20.77514 Durbin-Watson stat 2.119167
Prob(F-statistic) 0.000000
Inverted AR Roots -.46
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