
2019- NO.11vol.2  Journal of Hama University  

 

 

ROA

ROE

Excel

SPSS

one way anova

 

ROA 

 

ROA 

 

ROE



2019- NO.11vol.2  Journal of Hama University  

 

 

The Impact of the Application of the Principles of Governance in the 
Profitability Ratios of Banks Listed in the Damascus Securities Exchange 

Aya nassani *, Mohammed Khalid Bannoud * * 
( Received : 4 February 2019 , Accepted : 24 July) 

Abstract 
This study aimed to identify the impact of the application of the principles of governance in 
the profitability ratios of banks listed in the Damascus securities market, the problem of the 
study is the existence of some shortcomings in the application of the rules of governance in 
the banks listed in the Damascus securities market and the extent of the relationship between 
them and the increase in the profitability ratios >These banks by examining two ratios of 
profitability return assets (ROA) and the return on Shareholders ' rights (ROE). 
To achieve the objectives of the study, the descriptive approach was followed, based on the 
published reports and financial statements, as well as the bank governance reports under the 
supervision of the Syrian Securities and Markets Authority covering the period of time from 
2010 to 2016 that addressed the subject of Governance and financial performance of banks. 
The governance data were extracted from corporate governance reports under the supervision 
of the Syrian Securities and Exchange authority, and data were emptied, monitored, tabulated 
and entered using Excel, and the weight/1/ was given to the applicable and partially applied 
governance rule and weight/0/ of the governance base Not applied, the financial ratios for 
measuring the performance of banks from the Damascus Stock Exchange website were 
extracted from the existing annual reports of each bank, and then statistical analyses were 
carried out using the Social Sciences statistical Package (SPSS) programme, and the 
percentage of application was relied upon Principles of governance in banks Study hypotheses 
were tested using the one way anova variance analysis. 
He then presented the mechanism used in applying the principles of governance by some 
Syrian banks and their role in improving profitability and then analyzing and interpreting the 
results and identifying the possibility of circulating them. 
This study concludes with a series of findings, the most important of which are: 
1- There is a moral difference to the impact of the application of the principle of shareholders 
' rights at the low and intermediate level in the return on assets (ROA) for banks listed on the 
Damascus Securities Exchange. 
2-There is a moral difference to the effect of applying the principle of disclosure and 
transparency at a good level rather than applying it at an average level of return on assets 
(ROA) for banks listed on the Damascus Securities Exchange. 
3-There is a moral difference to the effect of applying the principle of the board of directors at 
a good level rather than applying it at a low or moderate level in the return on Shareholders ' 
rights (ROE) for banks listed on the Damascus Securities Exchan ge. 

Keywords: principles of governance, profitability ratios. 
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4T
ROA

Independent Samples Test
 Levene's Test 

for Equality of 
Variances

t-test for Equality of Means
- t 

F Sig. t Df Sig. (2-
tailed)

Mean 
Difference

 

Std. Error 
Difference

95% Confidence 
Interval of the 

Difference
 

Lower
 

Upper
 

ROA

Equal variances 
assumed

 
5.638 .020 1.280 75 .205 2.5587071 1.9993079

-
1.4241184-

6.5415327

Equal variances not 
assumed

  
2.19940.204 .034 2.5587071 1.1634510 .2076557 4.9097585

P= 0.02<0.05T P = 
0.034< 0.05

ROA

ROE
T 

5T
ROE

 Independent Samples Test 
 Levene's 

Test for 
Equality of 
Variances

t-test for Equality of Means 

F Sig. t df Sig. 
(2-

tailed)

Mean 
Difference

Std. Error 
Difference

95% Confidence 
Interval of the 

Difference 
Lower Upper 

ROE 
Equal variances assumed 4.751 .032 .551 75 .583 3.5500610 6.4396469

-
9.2783735-

16.3784956

Equal variances not assumed
  

.74922.647 .462 3.5500610 4.7393746
-

6.2625371-
13.3626592

P 0.032<0.05T
P = 0. 462> 0.05

ROE
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6
ROA

   Test of Homogeneity of 
Variances 

ROA 

Levene 
Statistic

df1 df2 Sig. 

10.471 2 74 .000 

P= 0.000<0.05
ANOVALSD(7)

   Multiple Comparisons 
Dependent Variable: ROA  

 LSD 
(I) MK2 (J) MK2 Mean 

Difference (I-
J)

 

Std. Error Sig. 95% Confidence Interval
 

Lower 
Bound 

Upper 
Bound 

1.00 
2.00 -6.7492157- 3.8693213 .085 -14.459007- .960575 
3.00 -2.4302654- 3.6600115 .509 -9.722998- 4.862467 

2.00 
1.00 6.7492157 3.8693213 .085 -.960575- 14.459007 
3.00 4.3189502* 1.7074927 .014 .916697 7.721204 

3.00 
1.00 2.4302654 3.6600115 .509 -4.862467- 9.722998 
2.00 -4.3189502-* 1.7074927 .014 -7.721204- -.916697- 

*. The mean difference is significant at the 0.05 level.
 

(7)ROA
P

ROE
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ROE

Test of Homogeneity of Variances 
ROE 

Levene 
Statistic 

df1 df2 Sig. 

2.089 2 74 .131

P= 0.131>0.05
 

(9)  ANOVA 
ROE 

 Sum of 
Squares 

 

Df Mean 
Square 

F Sig. 

Between 
Groups

 
147.389 2 73.694 .173 .841 

Within Groups
 

31485.986 74 425.486 
  

Total  31633.375 76    

P= 0.841>0.05
ROE

ROA

10
ROA

Test of Homogeneity of Variances 
ROA 

Levene 
Statistic 

df1 df2 Sig. 

2.658 2 74 .077

P= 0.077<0.05
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LSD (11) 
 Multiple Comparisons 

Dependent Variable: ROA  
LSD 

(I) 
MK3 

(J) 
MK3 

Mean 
Difference 

(I-J) 

Std. Error Sig. 95% Confidence Interval 

Lower 
Bound 

Upper 
Bound 

1.00 
2.00 .4997933

1.944380
0

.798 -3.374468- 4.374055

3.00 
-
1.7850000-

2.425067
9

.464 -6.617053- 3.047053

2.00 
1.00 -.4997933-

1.944380
0

.798 -4.374055- 3.374468

3.00 
-
2.2847933-

1.944380
0

.244 -6.159055- 1.589468

3.00 
1.00 1.7850000

2.425067
9

.464 -3.047053- 6.617053

2.00 2.2847933
1.944380
0

.244 -1.589468- 6.159055

P   0.05
ROA 

ROE

12
ROE

Test of Homogeneity of Variances 
ROE 

Levene 
Statistic 

df1 df2 Sig. 

.029 2 74 .971 
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P= 0. 971 >0.05 
(13) ANOVA 

ROE 

 Sum of 
Squares 

Df Mean 
Square 

F Sig. 

Between 
Groups 

3878.158 2 1939.079 5.170 .008

Within Groups 27755.217 74 375.070   
Total 31633.375 76    

P= 0.008< 0.05
ROE LSD 

(14) Multiple Comparisons 
Dependent Variable: ROE  

 LSD 

(I) 
MK3 

(J) 
MK3 

Mean 
Difference 

(I-J) 

Std. Error Sig. 95% Confidence Interval 

Lower 
Bound 

Upper 
Bound 

1.00 

2.00 
-
10.5441286
-

5.869007
6

.076
-
22.238381-

1.150124

3.00 
-
23.4614286
-*

7.319938
5

.002
-
38.046724-

-8.876133-

2.00 

1.00 10.5441286
5.869007
6

.076 -1.150124- 22.238381

3.00 
-
12.9173000
-*

5.869007
6

.031
-
24.611553-

-1.223047-

3.00 
1.00 23.4614286* 7.319938

5
.002 8.876133 38.046724

2.00 12.9173000* 5.869007
6

.031 1.223047 24.611553

*. The mean difference is significant at the 0.05 level. 



2019- NO.11vol.2  Journal of Hama University  

 

 

ROE
 

-9

 ROA
 

 ROE
 

 ROA
 

 ROE
 

 ROA
 

 

ROE 
-10
 

 
 

ROA 
 

ROA 
 

ROE 
 

 
 

 
 

 



2019- NO.11vol.2  Journal of Hama University  

 

 

 

 
 

 
-11:

 

 

 

cobit5

 

 Christopher, mo fung yung, 2009- The Relationship Between Corporate Governance 

And Bank  Performance In Hong Kong. Master Thesis, the faculty of business, 

Auckland University Of Technology. 

 Alenazi, Samia, 2016- The Role Of Corporate Governance In Enhancing 

Performance And Reducing Corporate Risk. The Case Of UK Banking Sector. 

Doctoral Thesis, Durham University,UK. 

 

 

 

 

 OECD, Using The OECD Principles Of Corporate Governance A Boardroom 

Perspective, (2004) OECD Publications Service, France, p.p.11. 

 

 

 

 

 www.cipe-arabia.org

 

 



2019- NO.11vol.2  Journal of Hama University  

 

 

 

 

 

 
 

 

 
 

 


