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Abstract:

The current research seeks to test the effect of earnings management (accounting accrual
basis) on the stock returns of companies and banks that practice earnings management and
are listed on the Damascus Stock Exchange. The study sample included (17) companies and
banks listed on the Damascus Stock Exchange, during the period from the first quarter of the
year (2013) to the fourth quarter of the year (2019). In order to achieve the objective of the
study, the Modified Jones 1995 model was initially applied to identify companies and banks
practicing earnings management, which numbered (4) companies and two banks, and to test
the impact of earnings management practices on the returns of the shares of the practicing
companies, a standard study based on the Augmented ARDL model was relied on for
quarterly panel data, the results of which concluded that there is no effect of earnings
management (on an accrual basis) on stock returns in the short and long terms.

Keywords: earnings management, stock returns, the modified Jones model (1995), Companies
listed on Damascus Stock Exchange.
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G zhgall Clalas i @ 2 L ASLE panel z3l sa silhaall z3gailly gsisall die Luia)l Judladl Sl Lgie
>gagud Slge e SAGAN o e send) IS 3 WY B aga pe ) il ciliags

:Olsiz L(Tang & Alvita, 2021) 4wl -
The Effect of Earnings Management to Stock Return on Company Listed in Indonesia
wiguil (B Aasal) i A) agad Mige Ao WY By
Aoyl e Uadll Calide (e IS8 Ao gane agadd Slse e Z LY 8l cljlae 51 jLas) ) dalall sda cdaa
—2015) sl Pl a$Ha (277) J wgiw Panel Data <lly Ao duhyal) ciids cdpipndyl) AWl Goudl 4
Slge Ll «(Jones modified 1995) Jixall 3isa z3sal Gadad o3 o Jaal) juiiall) LY 5la) bl (2019
asnd ) sy Rz B 4100 A Qs DI 50 el 5 () il Y]
T-) Jlaal eha) ) Gl cASpaaly 2l HBY) adsas o Alialedl Chow Llas) :2dl clady) du,)
Y)Y Y A clag WSl i) e i) psnall ol o lady) 5Y) ddjed (Test
cagad) e Ao LY Blal il jladl
:Olsin (Al Saedi,2019) 4y

Earnings Management and its Relationship with Stock Returns: An empirical study on a
sample of Qatari listed Industrial Companies

A hdl) e lal) Al (e dde Ao duyad dula tagall) Al aa LiBley LY B
Dkl By A darall e liall IGEN agul Slses WYY B e IS G A Hlas) ) du)al sl céo
-(2017-2009) s5dl)l Pa dpelia @lS)s (7) JPanel digie ilily Lo ciada 3 ¢ W)

age) Ml Ll 5 WS (Modified Jones 1995 z3sai ks &5 (Jsall Lsaall) 2L 8o e C2iSU
il zagall labes i Jal ey @ R =(’“‘P;;t# *100 1ililed) Compar (i) uiidl) dasal
WY 81 e US 0 ADke 3gmg aae M Auhl) ciliagip o(Adlsdall 8l 2 30a) LSl Panel ¢l dulal
¥ Bl gl ¥ Akl a0 oL A e (bl Il Gl (3 sl G Caser I3 gV Silse g
e <5
@il dyd e K e Modified Jones 1995 z3gail lgaukss dalad) cluhall e duball sda jaar L )
Anlad) gidly AN gl Nlse e llaall @ty 3 laal ) dilia) Al 31500 (3died (g (S danyral)
Bdll a2 iaiy cdnalally LY g Liag¥) Chlacal dami cbaailly Ciligaaall (e HESIL ans duia) 378 A elld,
.(2019-2013) e
:gJ.uJ\ i)
i@l @k Alsa
Gl mgia
Gilady i€ ) satioually dplaill il Gy Lagin ABally cagud) Blses =LY B3] e JSI gyl Juualil) e,
Sle Y181 Sl les (e iS5 (eball (Modified Jones 1995 7 3sai (3l & cpsuasall 138 Jsa 5y5itia
Glejlad) ey 1 545 Lol duh Ao alae¥) 2 @l ey bl 30 Bhas sm b dayaall AN (e die
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Al yall AL oy clshiaall) Adlal) clladl 1) SlmaYU @y dgalinl el Sl Gl agad Slse b
(E- Views 12) galin alaials ellyg Gl 300 (3 (ow (b Bypdiall (idly ilSyal

lasae g eddlall 3heO (Bdiad Gses (b dayial) Cojleaally Syl B8IS (o Ayl i (35S 1 4TS g Ciad) paiana
Jones zasai ks vie «eling 3554 (17) (Ao Lah dtie cuyeatl i 2019 lall dlgs s g 355 (25)
~2013) dubyall 558 DA Ligllaall Cililall gaen il p2e dais GIGa) 4k sleid 2 G <Modified 1995
(S Wghaa (ye L) G (Bdad (Bpw (b Aayde SIS (6) (o Aul) dlie el BY1 5LasYy (2019
e gl Bl e 2l ellyg

tduaad) 3gaa

AW Bhe (Béed Bgw Al dgaall -

(2019-2013) (ale o siaal) diajl) 55l A Gand) 13l Liadail] dpall i sAslajl) panl) -

o Bysdiall SISyl sl (Abasal) AL lally ciliaall) Al UL e slae¥) 5 s ebibad) gas gl
Al s (3ked (hom

sand) e

el aial)
-Modified Jones 1995 #3sai Gubi lgidly SIGAN ¢e IS 3 (DA) zLY) 8l (el 25z W) 8)4)
) ariial)

(Pt -Pi_q )+DPS

R= *100 139 dobaall 3y ((R) ladl) pgadl e (uld 25 tagad) 2o
t-1 "

Ayl Jouad) ) Al LN sty Ll 335 b i (LEV) Gl adf3l) Jla) 5 sdaliall jicial)

reiludapdl) jLadly ddad) ALY oo Ailay)

BB Llla) @)U (3has Bom B Aaral (Aubl) die) dgilly QA B WY BIY clules 339 -
.(2019-2013) 35

A (2019-2013) 838 38 cluglaal) Al 2 A dgially SN agad lge Bz WY BIY S 589 -
-ushlly suall) cplay)

(8 gt 1.47 :\A)N\ (a.u\)ﬁ\ a.uﬁ) tﬂj.uﬂ\j QlS}«ﬂ\ z‘; CU;Y\ S)H\g Gilalas 439 dj‘\ﬂ (“:IA-IS\ JM\ (AQ LIAPU
-(2019-2013) 55l M ddal) (3); 00 (gdia

bl (1) Jsaad) Lt Lo 385 atull edad cModified Jones 1995 #3sah dualall dialyll fuall Guks &
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H(stan b fAulas) Lubal) e @lSpal ciiuai (1) a8y Jgaal)

Ol | s Ellaall Loyl 5l a,a Al
les 1 Lojles ¢ (12) cdasylas &) (16) AHT Jal ada¥) asoa | 1
Lles i 0 Lles g (15) cijles oy (13) AROP i$,s | 2
Lles i 0 Lojlas £ (23) cnslas 1) (5) AVOC iS,s | 3
Fuylas 1 Ljles ¢ (12) iyl &) (16) SKIC (pualill 451U sl 4S80 | 4
Lyl 1 Lojlas ¢ (10) chasylas &) (18) UG Ll sasidl degandll | 5
dujles 0 Lojlas ¢ (15) chanylae &) (13) NIC ¢pebill dshgll 4S80 | 6
syl 1 Ljlae g (11) chasylan oy (17) UIC ¢pelill assnall a<yall | 7
dujles 0 Lajlas ¢ (19) cislan 5 (9) AHI ool dlial) 3,5 | 8
Goles 0 Llas ¢ (15) csjlas o (13) BBS soshw ey | 9
ooles e 0 Lojlas £ (15) chanylas g (13) BOJS s ¥ iy | 10
Hlas 0 Lolas ¢ (21) chanylas 2y (7) QNBS ks ey [ 11
Hlas 0 Lojlas ¢ (15) chanylae 2y (13) SGB galally dujgw cliy | 12
ovbes 0 Lojlas ¢ (16) chasylas 2y (12) SHB ) sl Lyoms liy | 13
olas 0 Llas ¢ (15) cinjles o (13) SHRQ &,all el | 14
Uaylaa 1 Lojles ¢ (11) iyl &) (17) BBSF iyl (s352adl san iy | 15
Uaylaa 1 Lojles ¢ (11) iyl &) (17) BSO _agalls s cliy | 16
ovbes 0 Lojlas ¢ (16) chasylas 2 (12) FSBS el cly [ 17

-Modified Jones 1995 z3gail dualiyll Y alaall s de Ao alaie YL dald) dae) (o Jgaall

231l (g (6) Woae aLly Gl (360 (3ded Byms (o Aayaall SN (e (%35) G eodlel (1) &) Jsand) i
sl B G ((2019-2013) sl P L 81 Cale S (17) Aalllly duball diie Al !
calid) 5 WS g padll g LY Jlaa] 00 (%50) Gasss dojladd) g LT 23 g 5505 e o 3l Lslad) il
Y AS5al) (e JS Canyle 28 cLgiaat dhall B Gaven Z LY 513 Llejlan (8 2 LY 58 Leslad) ilS0)
L ey (7l pmad) lle Akl clisies Lawgia =LY 53 (UG aill sasidl de ganall (AHT Jail
AOHA) Ga IS Gle i bl luall dgalsal LY Ge ciblabinl QS8 g Claall (st (el
aealls duygu dliy (BBSF il (s3gnadl san iy cUIC el saaiall 4,800 (SKIC paalill dis gl ds e
i ol (Bsadl (3 AN edlal) aasl) Aus Blad L) @il (2L BaL3) g L)Lk Cilintiene Javisias (BSO

Opainall i dal el WiSe dugitig dsal) Liad 5ab;
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& Aapd) (Aubal) Aie) dgilly @lal) (b L) B clujleal A dgag i SB Jad) Jiull (e dilay)
cchghally padl) cula¥) B (2019-2013) 55580 (DA Adlall (3 S Biad (8 gmn

Al gl ehal 5 caged) Sl B LY B A apng Jlidls LBl Ll daia e a3l J8

o Rartiondl) i aiall Ldeasl elandl Laadle Ul Joaall mia gy schuidall Lol sbasy) .1

JGIe |
sduadl) ¢ aial dddagll <l elan) :(2) 5&) Jgaad)
R LEV DA
5.50 3.90 -4.26 Mean
0.02 2.036 4781062. Median
87.72 17.23 1.43 Maximum
-33.33 0.111 -3.96 Minimum
18.16 4.36 5.07 Std. Dev.
2.82 1.13 -3.69 Skewness
12.28 3.31 27.12 Kurtosis
828.21 37.05 4457.721 Jarque-Bera
0.000000 0.000000 0.000000 Probability
924.32 655.34 -7.14 Sum
55122.26 3174.675 4.29 Sum Sq. Dev.
168 168 168 Observations

EViews 12 zaliy clajie o slac¥l Ealll slac) (e 1 jaadll

e gl 63 Lea dasaslly ¢ lad) Jangl) o 2a3i agadl bl Ldlly (Wlal) daidl) G (3-4) Joaall (e Jaad
IV gl 8 yagalls Ayses il (%87.7) agedl Sle Jinal Aad el il (Jhal Jpnen e ¢ puaiall (gland) il ai)
ColS cpn (8.2019 Alall e Gl a1 DA cpalill sanial) 4581 (%33.33-) Lol daill &5)le 2018 slall (e
ad culS Y gl dasglly lad) Lacigiall g Tan G Bl Zedh)) dawiy WY By e IS Llally Liall i) Ak
Skewness elsill Gulia iy LS . 4dle (DA) Jdasl) dad &1 ) arsiil) aa Bysia clyiall (S0 (g)lanall CalaiY)
o Ju lea cagill bl ) Joll A G (gl el (DAY olsi) alae OIS G ¢ jiaiall w3650 (2 )
s Jobl A G il G 6l ccmse (R, LEV) 0o S0 elsiN) dalae Jas 0o 8 ¢S ) wie 5505 Sl
&l (3) oo ST lysnall Kurtosis ad «ilS . (grall aidll vie 3505 hLSll G e Ju lae caisill 8 Gaad)

T U< 32 asdall gl iaia

Bl ) Adghan .2

(Aiaall) Aopaeainll i) G Jal V) Adshas il (4-4) Jsanll mias
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SARG{PETT IR 1(3) Al Jaad

LEV DA | Probability
1.000000 DA
1.000000 0.059969 LEV
----- 0.0400

EViews12 galiy clajie o slac¥l Ealll slac) (e 1 jaadll
Jieal gl AdlaY) Laall cilS ) elgiy Lad Chanca Galiiced) cppuiall Jali)) G (4-4) a8y Joanl) (e 1D

.(0/05) e

:Cross- Section Independent Test casgl) dadaiu) jlad) .3
Bl ddghan :(4) Al Jgaad

Cross-sectional dependence test for panel data

Equation:
Null hypothesis: Cross-sectional independence

Prob. d.f. Statistic  Test
0.0529 1.935977 Pearson LM Normal
0.0513 27

39.99015 Friedman Chi-square

EViews12 zaliy cilajyiae Ao slac¥l Zaldl dlae) (e 1 jaadl)

e pat (U Abad) A yill Joly carall Al (b ) ADELY] HLas) @5 i ((4) dsaad) e 2D
eVl & ades o(%5) oo ST @bLEAY) goead Prop adlaay) deall &Y hla clealy) arey clasgl) 4D

clan gl G ALY L e Al (J3Y) daall sasgll j3al ciladl (4) e

182



Journal of Hama University — vol. 6—No.7-2023

2023—pbad) a3l — posbeal) laal) — Slas daals dlaa

(AR —Baagl) Jia sl 1(5) Ay Jsaad

PP ADF IPS LLC Level Variable
prop coef prop coef prop ‘ coef Prop ‘ coef
Dependent Variable
0.00 | 65.83 | 0.00 | 65.43 | 0.00 | -6.08 | 0.00 | -6.669 | 'Mdividual
intercept
Individual
0.00 56.55 0.00 56.84 0.00 -6.23 0.00 -6.083 intercept R
and trend
0.00 89.69 0.00 78.51 - - 0.00 =7.744 None
Inependent Variables
0.00 | 80.63 | 0.00 | 80.72 | 0.00 | -8.24 | 0.00 | -7.549 | 'ndividual
intercept
Individual
0.00 | 61.95 | 0.00 | 61.99 | 0.00 | -6.93 | 0.00 ~6.459 | intercept DA
and trend
0.00 62.32 0.00 44.99 - - 0.00 -3.06 None
Controlling Variable
Individual
0.865 6.874 0.894 6.401 0.854 1.057 | 0.8702 1.12739 intercept
Individual LEV.
0.944 5.365 0.963 4.821 0.983 2.125 0.8875 1.213 intercept
and trend
0.228 15.24 0.451 11.92 - - 0.0479‘ -1.665 None
EViews 12 zitu e slae¥h Zalll dae) (e 1 jradll
PRGN —Baagl Jda LIl 1(6) a8y Jgaad)
PP ADF IPS LLC .
First .
. Variable
difference
prop coef prop | coef | prop coef Prop coef
Controlling Variables
0.00 98.51 | 0.00 | 95.69 | 0.00 | 9.78- | 0.00 ) Individual
) ) ) ) ’ ) ’ 7.656 intercept
_ Individual
0.00 83.15 0.00 | 81.55 | 0.00 | 9.15- | 0.00 intercept LEV
6.274 and trend
0.00 140.5 | 0.00 | 137.4 | - - o000 | None
11.91

EViews 12 zitu e slac¥h Zalll dlae) e 1 jradll
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saxie W egssinall vie gy (DA, R) csiall e IS 31 (6) 5 (5) o calsand) bzl PIa e i
Augmented ) z3sa 4.l Panel z3lka e alaeY) s Alal oda 3855 J5Y) G ve e (LEV)
Alall o3a 8 sas il Jaat 136 cagul) Blse 8 ZLYI 8 3 LaaY ((ARDL
iy zigad Al

SN gl 2l e ZLNY sla 5 ,Laay Augmented ARDL z3sal G 35 (7) o) dsand) cum
: S Jganl) 385 .(M/B <DA) e IS el

Dependent Variable: D(R)
Method: Augmented ARDL
Sample: 2014Q2 2019Q4
Included observations: 138
Maximum dependent lags: 5 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (5 lags, automatic): DA LEV
Selected Model: ARDL(5, 4, 4)
Prob.* t-Statistic Std. Error | Coefficient | Variable
Long Run Equation
0.0615 -1.896045 0.241332 -0.457577 DA
0.0000 -8.989013 0.005103 -0.045873 LEV
Short Run Equation
0.0014 -3.307002 0.420566 -1.390814 COINTEQO1
0.6735 0.422898 0.350540 0.148242 D(R(-1))
0.6037 -0.521163 0.314953 -0.164142 D(R(-2))
0.0349 -2.144614 0.200421 -0.429826 D(R(-3))
0.0106 -2.614153 0.090618 -0.236890 D(R(-4))
0.6170 0.502068 0.691861 0.347362 D(DA)
0.4025 0.841613 1.673818 1.408706 D(DA(-1))
0.3358 0.968267 1.211909 1.173452 D(DA(-2))
0.7655 0.299301 0.829822 0.248367 D(DA(-3))
0.0011 3.382465 0.042683 0.144375 D(LEV)
0.0283 2.232656 0.055864 0.124725 D(LEV (-1))
0.0513 1.977628 0.059060 0.116798 D(LEV (-2))
0.0087 2.686995 0.035747 0.096052 D(LEV (-3))
0.8006 0.253330 3.572363 0.904987 C
22.39967 S.D. dependent var -0.614130 Mean dependent var
6.584483 Akaike info criterion 10.72549 S.E. of regression
8.183655 Schwarz criterion 9432.968 Sum squared resid
7.233505 Hannan-Quinn criter. -467.0966 Log likelihood

EViews 12z e alae¥l &aldl dae) (e 1 jradl)
N3 (e Yo Liginas Allu a5 (—1.390814 ) cliw (COINTEQOL) ladll monas Jalaa 4 ) @
ey djide JalS ADle dgag Ao lld Jay Ml (35l pday ) Bagall depus daidll 030 s 3 ¢(%1)
Bse A Cliha) G G lae «Jal) Aol L)5 ADke slasl derdiall cirial) c JaY) Byl 05
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9) by Lo (sl dnadl e Lonyy liib DB ) T zling lindy lgmmnaal pty yuadll Ja¥) G agu)
(el

AL G0 30> G b Ayaaly L) o) G gl e e LS Y grinn S 25m5 e @
Gilang cdaghll JaY1 8 (%0-06) dowis prop  Ldlan¥) dedll Ciyels 3 ¢ gpeailly dishll culal) b ellyy
WY By (gsine i ang ¥ ML (%35) e ST Lad a5 ¢ aaill JaY) 3 (%0.7) s prop e
sl Bl gally Aslid) pgul) Sloe 555 (4) 5 (3) elay) 558 vicy aff L juaill JaY) 3 agul) dilse Lo
{(%0.05) e S8 25 (%0.01) 5(%0.03) ol dlaal] dadll cajgls 3)

@il 3 WY B dwleall GG agul B S (LEV) LW i)l puiad Cinse (goine 5l 250y @
(%0.05) ¢se S8 25 (%0.008) Lllaiay! Lol

1z dgadl) Baga
 Aled) b Las)
(Alssl) Ayl L3N @il 2(8) oy Jgaad

Panel unit root test: Summary
Series: RESIDO01
Sample: 2013Q1 2019Q4
Exogenous variables: Individual effects
User-specified lags: 1
Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Obs Cross- | propsx | statistic Method
sections
Null: Unit root (assumes common unit root process)
126 [ 6 ] 0.0000 [ -5.69588 | Levin, Lin & Chu t*
Null: Unit root (assumes individual unit root process)
126 6 0.0000 | -5.31706 | Im, Pesaran and Shin W-stat
126 6 0.0000 | 50.2429 ADF - Fisher Chi-square
132 6 0.0000 | 81.3046 PP - Fisher Chi-square

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

EViews 12 ziu e slaeYh sl alae) (e 1 jradll

{(%0.05) o sieal a5 (%0.0) Zdlasy) deill Cijgla 3l Sine ol guen O ) (8) ad) Jsanll il judh
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tBlsall I Bl ) Ll

Alell AN L) Las) il (10) a8y Jgaal)

Cross-Section Dependence Test
Series: RESID01
Null hypothesis: No cross-section dependence (correlation)
Sample: 2013Q1 2019Q4
Periods included: 23
Cross-sections included: 6
Total panel observations: 138
Cross-section means were removed during computation of correlations

Prob. d.f. Statistic Test

0.0534 15 25.52190 Breusch-Pagan LM
0.0547 1.921028 Pesaran scaled LM
0.0743 1.784664 Bias-corrected scaled LM
0.2132 -1.244829 Pesaran CD

EViews 12 =i e slac¥h &all slae) (e 1 jradl)
e (61 canall Lpayill (b aakiies Y @lling o(%5) e ST blaal) Lallad ddlaay) adll G kel Jsand) o
Ol e Ale) Al 315 Lal)) aag

okl b sl
Cpbil) @ld jLad) il 1(9) ad) Jgaad)
VAR Residual Heteroskedasticity Tests (Levels and Squares)
Sample: 2013Q1 2019Q4
Included observations: 138
Joint test:
Prob. df Chi-sq
0.5115 36 35.09422

E Views galin cilajia Ao alaie¥h Galidl slae] (e 1 jaadl)

ol il e pan 63l axadl sl Jis ellig ¢(%5) ST lasdU Al dedll G (9) Jsandl (e LaadU

P

sl

PV il padlatiu) (Sa pa b pgun

(Jall Bla¥) A558) Ay Al G (3ded (Bow (b Aayde dling 45,4 (6) Bz WY B Glusles 3535 @
el i g A gudl) AN ¢ aalill Banial) ASHAll) 5 ¢ abes Bliniad) Jasgias (pisilly diill Baaiall ASa)
A(2019-2013) 55l D& canse Glintios) Jasssias (gehyil) (s35medl sy liy ¢ agally Lypes liy

GIGA agad e Ao WY B A asag are Y1 HLaaY Augmented ARDL zisei gl jelid o
(2016) sATs (elae duddys Aaiis e Aaiil) 23a (35 3 «(2019-2013) 55l PDIs Z LY sy dusyladl)
P ome aged) dlse e cilupleall Sl A asag are Jlay o S
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Jol wy ) lSHal i€ 13 Lo Ayaag aan o ¢ paivnall agatly ddlall Glow) 3 Galalaial) 5,8 axe .1
el 8 aliall g yall 5 alaall Jladll e paes dais @lldg Y o Lgalyh e 8 Goudl A Lgagad
Leall Al el A (Y A Ll Sl e (il e ) dysuladl
(oAl sue Jalss paseadll dng o 4 Ayl agul) dlses clasas Lyous 8 ) Goudl b 40y .2
WY Bl dale e dala of Al
tluagill
t YL Ball) pagi dnlall cllailly il e b

ydly G e IS B zLY1 B Gljles e 2 Modified Jones 1995 #3sai canlass 4l

AL B (3ded (gms ( dayaal
ool el el LY By ol 3 USHAN daey 2 Auyes ol Alal) 3 Al lgall a5y y
JaYly dibemil) e Tasms e Jual IS0 ALina) wgih)8 3451 8 aase b o (e (s upainal) 3 Jgliia:

a2l
slacall by Banal) Lo pmial) dpiilaal) ulaa i) cilasty (b Aol doclaal) .(2006) oy cdla s
2157205 (a cayaSuy) camalall lall cduplaal) duplii jla) 8 dadlall WL 4algal)
B loculan il (gl jilad Cluaaia zisaly Jinal) jiga gisal aladi) .(2015) Bl gl
Arals oY) A A alaal) ol iiceale Al A gad) dadloal) CSRE Ao dfindat du)y- LY
Akt Ay Lgia ) Jawg dpailaall z LYY §1y) cilegleal BIY) A8 Jlugy @dlse (2016) Sla (o Dlas
Lase J) 66 dlae (pslai@Vly A)Y) asball tial) Aloa —28lal) CUGEN (e Al
A (Bt Ggm B datall AN agud) Mg 3 L (2016) Jlia ¢ aasal) (Bale ¢ ubie ¢ e ccaus
L0l aglal) Al cAalal) ciliahally Grgaall (5 dasls dlae ¢ GEATAN) Galad cilagla aladiuly Al
+(2) 222l ¢(37) alae Auigilall
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