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The study aims to specify internal factors affecting capital adequacy ratio of Syrian private
banks listed at Damascus Stock Exchange. The study used data from annual financial
reports of banks during the period from 2010 to 2021. Five internal factors were investigated
and capital adequacy ratio is computed by dividing total equity by total assets. A fixed
effect regression model was chosen after comparing between different regression models
for panel data. Results showed that credit risk, profitability and loan ratio have significant
effect on capital adequacy whereas the effect of portfolio risk and bank size was not

statistically significant.
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Bs B bl (4/orp [253) &) caalaally aaill Galaae S8 DA (e 2 Pl A8l @) jhe (A5 S Ayyse
Byra los %8 Ge Aygu b Alalall Clianl (sl Qi oy S s JBY O 839508 e G (5305 2007
Dhlaall Al daiual) 2 )la blaally Joa) Ao il Jlall ) dacd B e Sl Guly LS dans ilia)
o Aalaninl i (g3 gl el JW) Gy LUS Lo 0 Sl S5 ) st e Y Gladl 138 s
Sl Gl B s (g (S (Hlan) () S (g dand Juals (o Blue oa5) Cijladls dilaial) il
(Berger, kil JUl () S dawy gl 3l g Cojlaal) e 385 CalaY) cillabu U8 (he deddiodl)
dasjal) Joa¥) Maa] o cadasill Jl () dacd DA o ki) Jlall ) BUS dacs i et @l 1995)
) 2oLl JU) Gadys (V) cssimnall (g0 JW ) salad¥) JWl ) ) el Sl Gl sy ¢ lalaally
) ABLEYL psaally 4 il Sl Gy e Bty Bgems uled) J Guly il (S (sgeaall (5 Sl
o albllaay) e acluall JW Guly dadi cpm 8 AY) dalil) Jaal) 3515 Lgr 2 peaall (gAY cililalasy)
(Ng. & damiie § sabe slaw abgdh (mglly ddgd) glal jld clamis dg g
ol laie) Jual) dad apn e lalidl dasjall Jeall (les gshy Wiy .Royshowdhury, 2014)
.(Ding & Sickles, 2019) s ) aidl) pan o o dea¥) 13gs Jadipall o) Gl all Hladll (gluaall (yislly (Llasl
el cuilad)

P M) (35 Aumbaiall Lba3l) bl sl z3sa pladiad

CRi; = By + B1CRED;; + B,ROA;; + B3PRR;; + B4LR;; + BsLNSIZE;; + €;;

Od) e Lisy Ligenall Fded Liginae el A3l @bl 735005 pendll Hlaai¥) z3ga3 ¢y Alaliall xie
(calculated pasall Jaai¥) z3sai (pe joaiill Juadl a3l 50 #3505 of ) Restricted (partial) F test
O gl uiall 3 el (bl lake wifiy) Eus F value 73.514 > critical value of Fjo,1160f 1.913)
Oks) eha) L 2 LS LAl @yl 23508 Gaa 0.936870 ) pandll sV 73503 (ran 0.536789
aandll V) 2 3sai (ge el Al B 2 3sa3 o ) poye IS dadds Fdad (e S Ligine oyl Wald

(3 A dsaa))

Wald -test :(3) a8, Jaall
Wald Test:
Equation: Untitled
Test Statistic Value df Probability
F-statistic 14.30149 (9, 116) 0.0000
Chi-square 128.7134 9 0.0000
Null Hypothesis: C(2)=C(3)=C(4)=C(5)=C(6)=C(7)=C(8)=C(9)=C(10)=C(11)
Null Hypothesis Summary:
Normalized Restriction (= 0) Value Std. Err.
C(2) - C(11) 0.101984 0.047204
C(3) - C(11) 0.177536 0.045393
C@4)-C(11) 0.070080 0.056375
C(5) - C(11) 0.028933 0.048250
C(6) - C(11) 0.064820 0.048743
C(7) - C(11) 0.048863 0.054040
C(8) - C(11) 0.215636 0.055308
C(9) - C(11) 0.175916 0.061532
C(10) - C(11) 0.182750 0.054208
Restrictions are linear in coefficients.

EViews 12 zlin clajie Lo alaeYh ald) dlae] (e 1 jaadll
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o) & Cus Hausman test Lol (s (e Elsdall bl 23000 o L0l 3l 2300 43l @lld 22y
Al ) 73t 8 aill ) gz 3gail) Gl Ly Jeiadl Alpiall 80 2 300 o S ) a2l A b

(4 85 dsaad)
Hausman Test :(4) a2, J gl
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Test Summary Chi-Sq.Statistic Chi-Sq. d.f. Prob.
Cross-section random 436.940112 5 0.0000
Cross-section random effects test comparisons:
Variable Fixed Random Var(Diff.) Prob.
CRED -0.118451 -0.190609 0.000706 0.0066
LNSIZE 0.001188 -0.056176 0.000033 0.0000
LR -0.264175 -0.537192 0.001417 0.0000
PRR 0.043125 -0.048087 0.000329 0.0000
ROA 0.263362 0.664067 0.000566 0.0000
EViews zalin cilajde Ao alaieYb dalidl dlae] (e 1l
sl

sag Al (e dlle A 3gag ) dtagl) e

dndagll <lebany) :(5) 35‘) Jeaad)

tdadagl) &l slaay)
Lyl 558 P JWl Gy S Lasgie 3l Cua duhall clyial gl Slebasl (5) &) Jsanll el
V) i LS .%6.55 Jea¥) Ao Silall Jane Jawsies %22.24
el oo %23.92 dolad Lo ) Gl @) aas palias) (e a2l @llly %25.56 (aiiall ) dlalall e

CR CRED ROA PRR LR LNSIZE
Mean 0.222411 0.255673 0.065534 0.399083 0.239204 | 25.09192
Median 0.157799 0.202214 0.012906 0.451424 0.221188 | 25.01233
Maximum 0.792268 0.811851 0.694727 1.139445 0.601007 | 28.03729
Minimum 0.011950 0.000000 -0.120117 | 0.000232 0.018986 | 22.94089
Std. Dev. 0.182110 0.197800 0.118952 0.336334 0.145166 | 0.952463

EViews 12 zaliy cilajie o alac¥h Galll slac) et )

Jyay)

Jalas Liad ad) La1 L 130y Ciuaa Alinal) il yuaiall g Bl V1 of (6) a8y Jsaadl 8 Laliy¥) dshan (ra Jaadll
Ju Lae hariall (e (Y 10 daidl) die Jaladl) 138 dad slams ol G (7) ) Joaadl (3 il ol s
Al Shyiall G 2aeid) Jasll LY AlSEs dgag a2e )
BLEY) dshas 1(6) by Jsaal)

CR CRED ROA PRR LR LNSIZE
CR 1.000000
CRED 0.073625 1.000000
ROA 0.572415 0.109088 1.000000
PRR -0.226157 0.285260 0.038677 1.000000
LR -0.429968 | -0.400607 | —0.399495 | -0.072817 1.000000
LNSIZE 0.070659 | -0.083198 0.423106 0.209490 | -0.525441 | 1.000000
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EViews 12 zaliyn clajda o alaaeWh Gald) dlae] (et jradll
Ol pAa Jalaa £(7) oy Jpind

Variable Coefficient Uncentered VIF Centered VIF
Variance

CRED 0.001748 8.721339 2.341917

ROA 0.002505 2.267042 1.666511

PRR 0.000626 6.905545 1.336854

LR 0.003786 15.29892 3.203217

LNSIZE 8.75E-05 3079.214 2.965338

EViews 12 maliy cilajie Ao slae¥l Gald) dlae] (0 1 jaadl)

2 laady) il

Loe Glan) AN ld F ded of 2l el sl 235 385 jlaadV) z0 ety 53l (8) A8y Jsandl (e il
%93.68 dissi L st g Uil jlasi¥) 735 of R? A (e Laa D LS L paiiesdll a2 3gai dugina e Jy

(Ul s i) il il s e

)Y it £(8) ady Jgsall

Variable Coefficient St. Error t—Statistic Prob.
CRED -0.118451 0.041810 -2.833103 0.0054
ROA 0.263362 0.050046 5.262355 0.0000
PRR 0.043125 0.025026 1.723229 0.0875
LR -0.264175 0.061534 -4.293135 0.0000
LNSIZE 0.001188 0.009355 0.126956 0.8992
C 0.251617 0.244029 1.031094 0.3046
Root MSE 0.045583 R-squared 0.936870
Mean dependent | (0.222411 Adjusted R-10.928707
var squared

S.D. dependent | 0.182110 S.E. of regression | 0.048625
var

Akaike info | =3.096157 Sum squared resid | 0.274266
criterion

Schwarz criterion | -2.746726 Log likelihood 220.3464
Hannan—-Quinn -2.954164 F—statistic 114.7658
crit.

Durbin—-Watson 0.926073 Prob(F-statistic) | 0.000000

stat
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EViews 12 maliyn cilajie Jo slaeYh cald) dlae) (e 1 jradl)
adsiall olay) Gl g Ll udy LS o Gl (gsina 5l L) Hlaall o (8) o) Jsaadl (he Liad JaaDll
(El-Ansary, et al., iu dai ae dadill oda @i ¥ WS Il Gy RS s e SladV) ladll il
pas alinl ) ) agm B Ol Gy S e o L) laall s il casg lly 2019)
il el L oabEY) aaa b alii) pe ALEY) hall sl A5 G Gus Jea) Jlea) ) palEY)
il 8 ey A Aoyl aa 38153 e Sl oy BUS Bansi e Cingas (ssina il duanyll (o Liad il
il (@Yl aaad of Lead cpo (VU & Dang, 2020; El-Ansary, et al., 2019; Aktas, et al., 2015)
Ay il Callads dadl) Aol QS Lo b IS bl 13 sl oSy JWl Guly BS das o (gyins
2 ekl Al I ) LS daw & (mlias) ) pabEY) aaa 5aLy <l Cus (Aspal & Nazneen, 2014)
) Aaiadl jlaliag Cipadll aan o JSI Ssine il 25mg dud )
rlalisiy)
(Biad (s (8 Aayadll Aalall Cojlaall Jlal ol Bl Lanss e B2l Jalgall (g0 degana il Lyl Cacand
A lEl e clily () 13 sl Aaball caeadiad L2021 s 2010 e sl DA Dl Gl
Clilll Aaall lasi¥) 23l g Alcalall ual) (paia g AdLl 3hsU (3éed (Bsw glise o 8ysdiall Lgiad)
daniylly (alY) aang SLEY) Sladll (e IS O AN B0 2 3ga 385 laniV] il gl Auadaial) dsiejl
pliny) ddaisall Jhlias Cipaall aaal ggine 56 asng Gui o s b I Oy BUS Do e (gpina il
rcula yidal)
Jaimall layiliy (alaY) aany SlaV) Shall ol g Ao ciladl 5y Jd (e B 8y9 0 .1
LoOEY) Dl dgalse o Capeadl 53 ey JWall Gy RS dans e
Badiadl ZLY) DA G JW Gy Gl il lad) B e el Hlaal 55 12
AW Oy LIS daas 3 Ml (@ladlaa)
Adlall duhal) Lgholin o Aty Sl Gy S s e 5 of oS8 ) (9AY) Bl Jalsall Ay .3
() ) Ll Do DA e) el Ty Jpaad) 8)lals Labiaill 5oUSH cilgud] jlad e
Baleal) B2 laaed cpiicaill e Jie Jlall Guly LS sy e Jainall layilig Lus )il Lalsal) 4y .4
) W ealy Gsadl
cplad! S el e e Ul el RS dad ddbid) clbgiad) il Ay 5550 .5

aaball daild

dand) gabal

o bl JUl ) AUS @laasa 1(2014) « e geal) 2o (pulall ¢l de deaa (Jolgd) ¢ ple (o)
36 Aaa) sy Al astell dlule caalall Clayally Cisadl ()5 daals Aaa . ) Gl da)
(187-165 «1 2=

ulﬁﬁ}“ 2\;‘)3 Ler_ 5)3‘}«&\ dﬂb’j‘ (2004) CeHIS daaa cL_gA\,ud\ ¢l e RVEN cg_\s‘)j\ QL*&JL ‘.?JML ‘L}.‘.‘jj);
(77-59 2 2341 (18 alag) 3))aY )5 LB ¢ el die Gllall daals Aaa . Ailase Ay L?_'mf}l\ (s radl
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