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Abstract:

This study aims to identify the impact of short-term financial leverage on the financial
performance of traditional private banks operating in Syria in the period between 2011-
2019. The short-term financial leverage was expressed as the ratio of short—term liabilities
and short-term deposits to total assets, and the financial performance by the adjusted RoA
ratio, and the following control variables were used: the efficiency of operations, the size of
credit facilities, the inflation rate, and the effective real exchange rate. Using annual data,
Threshold methodology was applied to Panel data. The results showed that the impact of
financial leverage on financial performance is a non-linear effect, which appears through
the regimes of the relationship as follows: In the first regime when the financial leverage is
less than 26.72% (the first threshold), the effect is significantly positive, and in the second
regime when the financial leverage ratio is greater than 26.72% and less than 42.81%
(between the two thresholds), the effect is significantly positive and greater than the effect
in the first regime. As for the third regime, where the financial leverage ratio is less than

42.81% (the second threshold), the effect becomes significantly negative.

Keywords: Financial Leverage, Financial Performance, Non-Linear Relationship, Threshold

Methodology, Financial Structure.
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Nikoo, ) xie Lula) o 31 8 Il wdyl) 3 o JEall s e 2038 cela¥1 8 I ad)l) 555 G ciladal
ddlan) AN o S (5l Jedas ol cm (8 (Obuobi etal., 2020; NG’ANG'A. 2013) xie Lulus oyl IS Lew (2015
Giat) Aald) Sluhal) ahes o A dals dhadi daadle Ko L - (Adesina et al.2015) xie ola¥) b Il 2801
G5 Sl pall 238 2305 Canen g paal) il o e 1385 ¢ AW oISV 8 I )l a0 Gl e dangia
bl DRl L o el (e Cus cgBlsl) Gl 8 el (e LEST 3y chdll ol o il sl s L)
b daYl el W aigl) il Laay ladly aws clBUAY) sda of bl (ssiue Gavn Il oISV G L)
AL sda skl Ll macy (53 Aiall z 3ad aladtials duyges (8 Allad) dpadal) Cajleadll 3 LI elSY)
idjlaall Al oY) B Al ad ) 5T (glail) Uayl
GV Bladl 138 & Cmalad Cpasgie Gn Sual) e oY (Cladll W el 8 W x5 Jea el b
(<araall) slasall dlolall dally Performance ol eh) allacas Laag ¢ finld) U8 (e hiS Lagin Lalal) Joasy
s ML say cdaanall LW Y] selsdl Caeadll 5 35 530 oo W) elY) ey cFair Firm Value
A el Gl 2y U cAie 558 (DA LI 5aY) Lgiag=Cayenall 8 detiall 3aY) ddadily cilubnd daig
So Gl Jie Gldge sie DA e 4uli (Karg csa LS Jall adly e Sall 2l Caall aladiuly igee
GBoall jr Jidh g8 Ciyeadll dad Ll L(EPS) agedl Ao ilall ((ROE) &Skl (3gin e 3ilall ((ROA) Jsa)
pelladl 393y daii Jin gl agDllat agiladgi dam Gopdiieddl i laad) sda (et G Cipead) 138 agud
ladal i chasa) aal JW oV 13 e il e ol Halie IS8 aeal] 03g Glaty Lol ol dpusiil
cCiyaall olal adi)) Ll (sliiall) Coyaall agud dad Ao njn 50 W (plain¥) LA B Lae YL 0 sl
Sudiyatno et al., ) <ayaell &8sl dadl) a3 &l —AE AV Jalsall paen oliy pe —Capmall agus yrus gy
Lol Al AR Ssm dss Lalad jonam od S oY) 8 W 8 gy 55 U AW e W (2021
gl Blad sl my (e Aol Dol 5005 ) A ST o3a (5355 Cus (A3l5 28K A31n) (gl ¢ L) xd)0

Al o oSl Ly agadl gy (B Cibuad Gigan e Al GRS dgag St (hliil) Clisiue b Al Gl
3 Ciyend) 8 A0 BIY) e Cang 4ude 5 «(Wo0dS&DOWN,2008) Lk ol L) Jaliall il gione 3 Gaas 3l
Ja Jeamdl i) Jal (e dsudl diady Ciyead) oldf 8 Al ddle JSLel A Cus (e Jaiaall )
Al o2 Jani ) Jisall jiliaes 3aeS leal Jsn L) il gien jsaa® (NG'ANGYA. 2013) sbisas
Allen ) S (ha B Lo Tasnss G2t ) Jlsa) G (San 58 ST e Jpumal) il o 125 . e Lo JB1 a3
Dkie WL 3891 Gy (Sly - (Awunyo-Vitor &Badu. 2012) elsedl s e LYy dlsall e S arg ¢JIsadld
of G Ayl Y Lo ) il Gl (e a3all Cailagt DS (e Jlgadld Adleay) A3l (el aalaies Y 531 ¢
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B2l e Al ) agady Lea sl Ll (rapaty A SBIAA] (e Wil 2 Il )l dags 8 clalsy)
Iy Jiliay coab@Y) 5l oli as ST gl s WS Agigiasih ) (AeY) Sl e angeiS e
5eliS o Jaina ol il (b e ally (AN A8 G Lo sag 831 o i gdasis of ped oS
Lles gy HlY) @hlE (e 2y Getlall a8 s dasy (Mg odilse e Jblby Capadll A clilead)
Sxs e ¢(1958 Modigliani &Miller) Jlsedl dllaay) LIS 8 53L5 ) (535 Aol 1385 (2005 5218) aghsis
138 20 <05 c0gals Jigatll L (gin die (i Jlpadld Allaal) AAS Gl cades L olY) e ol IS8
Als Ay o(Uremadu. 2012) Gal) e wiall Cialagi pae Juadl] e (sSom Lviey B2l 6 s (gl
Aglany L)) il ally bl span (B S8l s (e 3sall e @ilagll JLiicd (mdsi ¥ 1g3sS Cajladll
V) b Aguad) Gligine S jguat Al 3D sl Alia diae Cinall 138 8 lgal) 53U ) (525 Lay Lgiseans
(2l ol e (53 Aiell £ 3sa oty @lldg (ype b Allal) Aealad) Cajladll dually
A pall i,.a.‘..h:.n ilald)
A Clgladll o Lol b Al sda 8 derdinl) dagiall adls
8asgll Haad Al ol ylaaW) P e tPanel Ll Stationary test OsSudl jlaal 1
. LLC(Levin-Lin-Chu test) s IPS (Im, Pesaram and Shin)
Variation Inflation Hlial JMA e Multicollinearity test Aldiwal) ¢l ypaiall opu ghsj\ Loyl sl .2
Factor (VIF)
.Threshold Effect culiall/daall il jlas) .3

iz dgail) Clabaa a4

AL (Ladail) skl s (LEV) dfind) e Glales s v/

Adalal) cyuaiadl Gilales juas v
:panel by ¢y eSu LIa) Yol
Jasil e Jpeanll Cuinl Panel cilily (5K (se 3SH Yol Cany (1999) Hansen (3 Adial) z3gad yutiy cadl (Ja
e diay (1999) Hansen Y &llyg .(Cheng et al., 2010) 8paie Glabas Ao Jgeasll ¢(Cuong, 2014) &l
Azl b ) LLC 5 IPS ()Lid) (Gaadai wuws - (Hansen,1999) Luaiill 8 OLS (gpall Cilasyal) Ayl uld
Baagl) Jda gag pre o pat Al Abal) Lacajil) Jilhe ASle pe L) G 6l Bangl) sia dgas AU saad)
Al bl ol Il
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Basgl) iy s il (2)ady Jgaad

Tests LLC IPS
Variabl t-statistic p-value t-statistic p-value
ariaples
RoA -14.765 0.000™® -8.331 0.000™®
LEV -10.954 0.000™™ -6.981 0.000™™
EFF -12.342 0.000™™ -7.853 0.000™™
CRE -16.456 0.000™™ -9.556 0.000™™
Inf -6.789 0.000™® -3.216 0.000™®
REER -12.893 0.000™® -4.123 0.000™®

sl JAe10% 5% 1% gue i ggina () () (%) E-views10 malin o saeWU piald) dac] et jreadi—

@by ob Jsill Jally angll in agng WG sl dumjill (mby oS ad Giladl Joaall e Lasdl
.Gl 2ic A€Ls dug jadiPanel

: Jadl Bl y) s Lul

ol b Greay Ml Al cibriall (e SST o pitia (658 byl @llia (36K Lovie AUCaall o3a el
Uan seks sl clalaall Liliaa] digine g s ) @l gahs5 @l utal) (& 5aY) ib e Legie S
L1 5LasNy L (2012¢ ulal) dnifie (3s<5 BR2Z O (e i)l o cAlaiy) dum il dallie 5lal e leledl)
. (Variance Inflation Factory) plall adai Jalee HLid) aladiul &5 el i) o gbsj\

Ol pial Jalaa L) :(3) Jgaad)

Tests
Centered VIF
Independent Variables

LEV 2.341

EFF 1.987

CRE 1.272

Inf 2.030

REER 1.323

E-views10 zaliy e alaieYh cifalll dhae] (e 1 jradl=

«(Gujarati, 2003) (10) (e Sl Leasea clpiiall (VIF) adcaiall cplal) Jales dad o gty (3) Jsaall DA (e
s ddadipe Gl Akl chppriall ol Jsl oS b Julls (2.341) 5 ¢(1.272) o sl

reldad) Ay ,ab jLas) (G

P-ef Gl & Fostatistics 4wyl Clpad e Jsasll (1999) Hansen L jdl il Bootstrap 4zl caeadil
ksl IS Ll p-value 5 dsal) asll ) ALyl (F3 5 F2 5 F1 lodY) clibas) (4) Jsaall (i )ya cvalue
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Al o (4) oy s

Critical value of F-statistics
Threshold value F-statistics p-value
1% 5% 10%
Single threshold effect test
21.65 0.013** 23.1451 17.6013 13.2034
26.72%
Double threshold effect test
26.72% 19.98 0.018** 20.5419 15.2287 10.7341
42.81%
Triple threshold effect test
26.72%
8.76 0.235 18.2367 12.7662 9.8987
42.81%
61.33%

.Stata—16 galip aladial Gfald) dac) e 1 jradi—

sl e 10% 5% 1% (gsine 2ie ggins (T0) () (%)~
F1=21.65 <ulSy F-statistics ilea &3 ¢35« 300 Bootstrap elyabiy ¢(5asls die 2sag) daydll dall Lab las)
& Lad cJially Ayl daall 5l angy 4l Joill (Ko 5% (e saeal Povalue dad o Lug .P-value= 0.013 5
P- dad o Cusg .P-value= 0.018 5 F,=19.98 lgiad cuilSy F-Statistics wluas (5331 53 300 Bootstrap ¢)yal
CEl 556 300 Bootstrap shalis (e dgas) Ealill dnall 556 angy 4l Load Joill (K01 5% (e yrual value
AN (s (o) vie LA Agall 86 ang) Y 4l 253 P-value= 0.235 5 F3=8.76 \giesds F-Statistics cauad ¢3y
S 2 G A At ane e KB 5 (Gdifie) el sgag 4l adey L (Slie D5 s Y A ()
(LEV) af sl calisy (RoA) oY) 8 (LEV) daall Lsie 586 o 6l ((R0A) JW) elY1 Gy (LEV)
Jial (LEV) &l it ded cul€ 1) Lo e 13lae) (Llohl) dadal 2D ) claalial) paen anad 23 238 Gl
: ) J<al e dllyg L (P1692) laall a8 e ST
.[0%, 26.72%] 3 (LEV) ded 4 585 :(JsY) yshall) Jo¥) alail
[26.72%, 42.81%] 3 (LEV) dad 43 (<5 :(SBI shall) ) AUl
42.81% < (LEV) 4o 4 (5S5 o(Callill shall) ) 2Ual)
:5.334.'\3\ Slalra padi ),
Gilabeall o Cong dtiall e dad o 2l Al ) clalial) sy lgad Glusg ilial) a6 jlas) s
Pk LS ellig Al oda g plas IS 0 uad Al Al g3kl b

1) (Aakail) Hlohl Cawn (LEV) dtiall e clalas s v/

Dby ¢dpalall (OLS) ik (385 llyy XD dalaly) b (LEV) diiall Luxial 53kl cilalaal) (5) Jpaall sy
White shal D& (e Haiall z3saill 3 oladd ol b are momeas o5 4l )
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Al Aaiaal) jlghd) b Adal) e Cilalea juadl 1(5) Jgsal

Coefficients Estimate value OLS ¢ t ois White g t white
B1 0.2457 0.0963 2.5514%* 0.08112 3.0288%*
B 0.1298 0.0426 3.0408** 0.0543 2.3897%#
Bs -0.1261 0.0304 ~4.1480%* 0.02353 ~5.3591%*

Stata—16 galin pladiul Gdialdl dlae) e 1 jradll-
Sl Je10% 5% 1% (55 2ie (55ine (" (™ (")~

B1=ROA 1 ol Jaladll (16K ((26.72%) (re B (LEV) does 0585 Laxie (Js¥1 shall) Js¥) ol b
53L) ga (%0.2457) Jlaies a Jea¥) e alall o I jads Las (5% (gt die Lisinag Luladd (0.2457)
o BBl (26.7296) 0o ST (LEV) s (35S0 Ladie (380 jshall) B ollail) 35 .(LEV) & (%1) laylsie
o Bl o i Lea 5% (ggine die Lsinas Lulas) (B, = 0.1298) ROA 1 L) Jaladl (5< ¢(42.81%)
Joa¥) e 2l 3 sl o daadle ¢ass ((LEV) (3 (%1) Whaie 3315 ae (%0.1298) lsiar iy Jsal)
& W L(LEV) b dealall awds puall jlaie lo BlaninlS elldy J¥) skl 8 4ol e S S8 ekl &
Bz = ROA 1 Lol dalaall (45 (42.81%) o ST (LEV) dass 585 Ladie (Gl jghall) Gl ol
a3k 531) o (%0.1261) Jlskey gty Jpea¥) e 3l o iny 5% (giese e Lisinas Lol (—0.1261)
-(LEV) &(%1)
sddalaall o prid)l Gilalea i v
lea] [ALEY) CDlgedl ana ccblaall 5eUS Jia 1) Aaliall Syl 50d) Sladedl (6) Jsaad) easy
asl G Slass (alall (OLS) Ayl (385 @llyg i) o cJladll gl Cayeall Janay cadimill Jana cJsea!
White ehyal DA e ol z3sall & el el il aie moaal
Anlal) cfpiial) cilabie i :(6) a8 Jgaal

Coefficients Estimate value OLS t os White e t white
0, (EFF) 0.8327 0.0043 193.651** 0.0663 12.5595%**
9,(CRE) 0.6812 0.0831 8.1973** 0.0413 16.4939**
65 (Inf) -0.3468 0.1209 -2.8684** 0.0398 -8.7135**
6,(REER) 0.1256 0.0581 2.1601** 0.05251 2.3919**

Stata=16 zaliy alasials cfisld) dae] (e 1 jaanli-

A e 10% 5% 1% (a2 ginn () () <)
(6, = 0.6812) «(6; = 0.8327) Jsea¥) o] [ASLEY) CDlgedll pang clilanll 5ol Aalaal 50801 Aol il
o LS (5%) (s5ina i llyg Il ooVl cppariall (i (e IS 0 58 (ool DG o g il e
AW eI e 1l Oany Load dulay) a5 (8, = 0.1256) Jladll sl Cayall jaes Janad 024 el
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CulS (B, = —0.3468) Lt s adail uiidd §ysiall daleall Of m 3 ¢(5%) (S5isa Yo Ausgyaal) ijladll
i baall L) e1aY) (s gioua & aleas) ) Slld agms pdamill 5ol adl gl dules
Hod
@ 5 dudys Jal e Hansen (1999) askd (385 (Threshold Panel Data) al) diagie e duball sda curdcl
et bl e el 55 o Allal) dalad) Al Cojleadd) 3 I oY1 8 JaYT el L
Al &5 WS cilaall ROA dawiy el el 0o cJga) lan) M Ja) 8yl ailaglly Ll Ay JaY)
Jladll aall Gpall jrag cadicaill Jare (Anlad¥) Clgdl) aaa cbleall 50l 140 ddalall cyrially
Ao 3sag pae e S 2ey ¢(giund) 3 DSl il gaen o IPS5 LLC (Sl el ety of 2y
o) O Cus cHansen (1999) wasbl (385 Threshold z 3sai (3t &3 +iadjoll Aliinsal) psiiall G (Jadl) Jalis¥)
o A KAl e @llyg AU (Jlohal) dalail DA e gl cldad G TE L oY) 8 L a0
s Lsinas Tulasl AV 05K oY) Anall) 26.729% 000 BT Il 281 05S Laxie (sY) shall) Js¥) Ll
GsS o(oial) () 42.81% O Jils 26.72% (e ST Ll bl s (0S5 Lavie () shall) A AU
Ao (5S5 Cam (SIED yhall) AN AU 8 Ll L YT ehall 8 dealall B9 (e sreals Lgieas Tula) Y
Lisinas Ll 31 maimy (400 45))) 42819 (e ST W o))
1pabal
famygr Al o) Cijladl el e JW) Gy JS8 1 (2013) e eslaill ¢ yals cglaaall 1
186-159¢(4)19 ks .5)lall Alaa Al Audpa AW Gl lae
e thaaalad) )l (bl Mas) Jaae sl 8)l5Y1 L(2004) . aaabl el ¢lla deas cgoliall L2
e+ yfinle Ay LaBY) Jisa 8 0y95 (9l I Sl 5elS anis (2009) abedil cacls .3
Al s deas daals ¢ uadll agle s dojlally Lala®Y) aslell duS Aanlai@BY) glad)
) Aaals Alae A yse b Aaldd) Cijbadl Las) e JW) el IS 51(2016) see coldie gos 4
48-11 ((18)3821as
23ad) ¢ Shlaally Cagiae Calaig saill 8 3hils 1 alladl SLa@Y) 361 (2019) sl sl paim .5
Ly (o)
Aoty Aue Lan) aslal) 3 cliads tlgadle s AlSlie jlaady) (e (2012) weall ye (bl .6
Ailasy) Gisailly ciladjall gas 3l dasls : yae .SPSS
— Olee Al Aealal) cqiilly il sl s Il Qubailly 2L 5531, (2000) cxlen e .7
oYl
L) 3 (Biad w8 Al lSyall I el e sl Jgll 31.(2017) o lee -8
46-25. (6) 39alan Asalall ilubyally Cagaall (3, Anals Alaa (2016 —2007) 55
A —Cyaal) el (KAl yemn . peales LS Jaae AW 51 (1997) e s .9
A — el sliie : yean SN Qigas IS8 (3 Cuaall KA1 (2005) e <5310
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