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Abstract:

This research aimed to determine the ability of Residual Income Model to evaluate the of
commercial banks listed on Damascus stock exchange, during the period from 1/1/2014 to
31/12/2016. To achieve this purpose, intrinsic value was calculated for bank BEMO and
International Bank for Trade & Financing using required rate of return (CAPM) to get
discounted current value for residual income and added it to book value and compare it
with market price of share, then conduct statistical analysis using a spss program. Many of
results have been reached, the most important of which are; the absence of significant
statistical differences between the real values of the shares and their prices in the market ,
shares' prices in Damascus Stock Exchange are also very low and their returns were
negative, which led to a decrease in the required return on the stock ,consequently, the
effectiveness of the residual income model didn’t appear in the stock valuation because
prices did not fully reflect stocks value due to factors other than profits such as the economic

and political conditions of the country.

Keywords: Forecasting, Damascus securities exchange, shares of commercial banks,

Residual Income Model, intrinsic value.
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Gl ygus Cipnn pigas Adlal) (3O (3ad Goms ises Adlall ) e slaae Yl Zialdl dlac) (e 2 jauadll

GO (3 (Bsau (b Wl s g agasdl) adf o dfluas) A1 3 iy b aagi Y tdacadl SLaAI-2-12

FE

3 ppeall Cliell T LAY doay bl sa s Wilcoxon JLiaY ¢ salll &8 dpca il oda liial Jalf (e
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4, Aad Wilcoxon Ll guitii 1(3) ady Jgaadl

Ranks
N Mean Rank Sum of Ranks

price —rim | Negative Ranks 42 4.00 16.00

Positive Ranks 2b 2.50 5.00

Ties 0°

Total 6
a. price <rim
b. price > rim

C. price = rim
SPSS zaliy cilajia 1 Hradll

4 Al Ll Wilcoxon JLid) ANag 4y sina 1(4) ad Jgiad
Test Statistics?

price - rim
z -1.153-°
Asymp. Sig. (2-tailed) .249

a. Wilcoxon Signed Ranks Test

b. Based on positive ranks.

Spss g=bi Cla jie 1 jradll

3 Y al paall dimd i Mg 0.05 <.249 ddlas) dei —1.153 Wilcoxon jladl) disiee of Jaadls
Gl 8 W yaasg agu) dad (pn Adlas] ANa cld il

ciiiall R 73t aladiuls Bondl 8 L jen pe Auliie Bhied (Bom b agedl] Auinl) daill of (g

(et Gge A Al Lie Cijlaall agedl Ldgud) jlaclly Ldal) adl) Jauigia :(5) oy Jgoadl

:;:, SA JM&L:TJM 4«#&‘3» qand) o
-21% | -51.96 245.35 193.39 2014
6% 1541 244.83 260.24 2015 Jaal 7 gad
81.68% 188.21 230.43 418.64 2016 (il
22.3 50.55 240.2 290.76 plal) ass giall

LI 3HU (3had Gom plise b 8ysdiall Ll el e slaae Yl &alll dlael e i jnad)
il 8 and) Jaal) z3gal Ty A8 gud) Ly Ll Aal) 0 Gl alall o) o sild) Jsaall (e o
Aoy \giad e b g o Al 3hdl 3des Gam b Al Aylail) ojladl agud Ll o (6l (%22.3)
O Lo Lew L) cppaiondl dalias (go by ol Jaall #3sail Ty lgiad (o Jih daiie ol of %22.3

Ay o el Laall Lgiad
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:ilall JAA 7 dgail Ay peadil) B8 JLasi-3-12

el J2l) - 3ga )38 L)y Byd) 8 oyenss aiiall Jaall z3sat pladinls agudl dad cp ABDa)) A e ol e
i€y daseall adll Jaaiy) las) el 5 Akl Ghsdd (3der (g b Aylaill Cojlead) agud Sl s e
: SIS sl

@l Wlauls Ldadall agal) ad o LY Jalaa 1(6) a8y Jgand

Correlations

Price Rim
Pearson Correlation Price 1.000 .633
Rim .633 1.000
Sig. (1-tailed) price .089
Rim .089
N price 6 6
Rim 6 6

Spss z=bip Gila jia : jradll
0.05 e ST 585 0.089 Zilaia) Laits 0.633 Gouad) 3 Wyrusy pgas) A (o BV Jalas dad of Laadls
Bl 8 Ljens i) Jaal £ 3sa aladiuls agul) dad o ADle 2053 Y (]
&&Add}u@&ﬁ)@\d)@d\e@uiJM‘iM‘d&ﬁ\clyﬂ:\ﬂM\ 5_aal) ;(7)‘&)‘}‘9493\

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .6332 401 251 84.65794 1.993

a. Predictors: (Constant), rim

b. Dependent Variable: price

Spss gl p Gl Aa 1yl

Adlal) (51560 (Biad (5 g (o2 A 2al) 4 ol i jluaal) aguad! Culll) Julat 1(8) pd) Jgaad)

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
1 Regression 19178.930 1 19178.930 2.676 A77°
Residual 28667.864 4 7166.966
Total 47846.795 5

a. Dependent Variable: price

b. Predictors: (Constant), rim

184

SpPSS by Gl i 1 Huadll




Journal of Hama University — vol.1-No.5-2018 2018 ualdl) aaall — ¥ alaal) — slea dzala dlas

S1 250,177 dallaial 4089640.1 o 4ol Cojladl) apu aiiall Jaall 3 gaid 4y il 3,08l o) Jaadls

ALl 31520 (5503 (3 gme (B g Jlaad Dl jad el e 38 e 3 5el (510,05 e

A HLaa) sie a3l V) dilian] Ao @3 g dgag pae a4l a2y Slan) didatll dasing Laf Jaadls LS

Bl ) o LS Legi Ao g pae i Bgad) B opaasy adiall Jaall z3gad aladiuly Ll pgud) dad oy

) a8 Clin b alasi D mlla ye sl of @l e &iall) ity A ) Jaall £ 3gal 4yl

oalind) (5 agasd) AR e (eatlall ) (aledily i) Al yusitig ol Jales Auadyag cplal) s e oLy

ASLY Ggin Lo xilad)l Jaes

ralatny) -13

i)l J3 73 aladiuls Lgunal) Aubal) die Coliad) agud ad o dflas) AN @) @ligh g Y -]
sl 8 Lyrug

Ayl 3ol iy Cun AL Bhs (3 (gms (8 agel] Sled e o 0l e and) Jaall ziga -2
0.177 AN (ssisa 40.1% asiall 2l =350

(e G 8 Al Auhl) die Aplaill Coliadl Jd e JWl ) 385 e Ails Z L)l 38a pe 3
Aggall el o Wl i Lee ML agud] dlaad AlaY) 2l Jaall aleady (ol Lee 2L (3,550
gl

ied Gams 8 ypiiall agul) Blel Sland DA (g agul] dilse Gl Bald) Caald aadd) Jane Glua ve —4
Jana) asllas sile Jare dach dilsall oda (mlesily Adlug Aaganas lan diabiia (g dilgall sda i€
Y

Al e Jas aag Y 4 i 1368 Qglhal) Silall Jane o i 48U (3gan o el Jane (35S Lexie =5
mren o At oKa Vs g pie sl 138 o gl (il R Zisa aladiuls agu) s oSa Y
YL

:alaidali-14

Ol o QN A 31 (3hed Gsm B aged) Sland i e 8 e and) Ja) zise of L —1
Akl Cipliaall bl Aadle ST (Al zila las)

WY1 83l alaia ¥ Cajlaall LW 5aY) e cany (mtiia Jlall Ll 2S5 e aililly gaaall sl of Ly =2
lealas ) dadll Jlaie dndal) Zlad o aSan Loabeai®y) Glodl) G 48y Giglhadl) wilad) Jaea 3
< Ored Lisall

Bola @l IS8 Jia el finldl) 1 Gady Cojleadll 2L BISY) U8 0 pend) s Bilee Tas o =3
) Slad 8 (e L) Silge Y

Ly B1S e 7 Lad)l] )5y Cipliaall 512 peaal Lial s Ainitie CilS (3died Gms o pea) el o Ly =4
e Sl o ey @y Y ~Laly) b ddladl) alaely dll

Gl elgas SIS gy 5 S dalally SV auen 8 Lgalatind (e ) il 23 Jss ladpall elpa) =5
N o dadipe £ L)l 383

185



Journal of Hama University — vol.1-No.5-2018 2018 ualdl) aaall — ¥ alaal) — slea dzala dlas

bl 4aile-15

rdupall aalall ~1-15

HE

6402 2009 ¢2laiBY | GS ¢ 3 dnala gt ¢dylein) Ladlaally i ylein) 51 cxaal Aali-1
tmbealal) Jilay—

Cbasld (3o (8 Algluall wgud dugdally Adgud) Al (e IS5 Z LY mis o 3D Las) casdl dialdl-1
37 i «2009¢)lall LS (53 Al daalall (3yeiia y ivale Alluy bl 3y

e dene daals Bypdie g piale Al cagull 3 LAY 18 A3 B ) sl o0 s 252
730= 2015yl asle s dslailly Zla@y] ashall 4

damygr (o8 Aayall ) 5l gl A8 snd) Al 3 agud) Aimnys LY s e DoY) T calld a3
27 e 2015 cialall Lkl astell dascls cdylsYl askally sla@y) LIS L) 3100 Glee

HA Y aalall -2 -14
Books:
1- Jordan .B & Miller .T, (2008), Fundamentals of Investments Valuation and Management,

fifth edition, McGraw—Hill/lIrwin, p: 180.
2-Koller.T,Goedhart.M,Wessels.D,(1990),valuation measuring and managing the value of
companies, Mckinsey&company, Hoboken, new Jersey, Canda, p:3
3- Stowe.D.John&Robinson.R.Thomas&Pintoe.E.Jerald&Mcleavex.W.Dennis, (2010), equity
asset valuation, Wiley &sons, Hoboken, new jersey, Canada, p: 18-19.
Master thesis &Articles:
1-Bauman .Mark.P, (1999), Importance of Reported Book Value in Equity Valuation, Journal
of Financial Statement Analysis. Vol. 4, No. 2: 31-40
2—CIaesson.G,(2011), Firm valuation Which model gives me the most accurate share price
the dividend discounted model or the free cash flow to equity model, master thesis, Jonkdping
university, Sweden,p:11.

3-Oliveira, Pedro, (2015), equity valuation, master thesis, Catolica Lisbon, p: 7

186



